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PROCEEDINGS 

CHAIRMAN McCAPTHY: Good morning, ladies and 

gentlemen. This is the meeting of the the State Lands 

Commission. 

Commissioner Gray Davis is on ay left, and I'm Leo 

McCarthy. 

For the convenience of the public, let me mention 

that the following items are off calendar todry: Consent Item 

1, and then Items 13, 20, 22, 23, 25, 26, and 32. 

Minutes to the last Commission meeting, any problem? 

Approved. 

EXECUTIVE OFFICER DEDRICX: Mr. Chairman, there is 

one item I think we should move from the Consent Calendar to 

the Regular Calendar, Item CC. 

CHAIRMAN McCARTHY: All right. Thank you. 

Item C6 is moved to the regular calendar. 

We will act now on the rest of the Consent Items 

minus 1 and 6. 

Without objection, they are approved. 

Executive Officer's report. 

EXECUTIVE OFFICER DEDRI0X: Yes, Mr. Chairman, I 

have two brief items. 

The fire season did damage to four of our State 

1 
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parcels. One of those parcels -- or three of those parcels 

were within the National Forests, and the cleanup work is 

being done in cooperation with the National Forest. 

The other parcel, which was a severe fire resulting 

in injury and death to at least one CDF person, had to be 

cleaned up before that last series of rains arrived. Under 

the authority yo' nave delegated to the Executive Officer. I 

granted a c:ontract for cleenitig up the straaa beds and so 

forth so rain damage would not occur there. 

We're in the proce*e of going to bid for the 

harvesting of from the down timber troll the fire, what 

salvageable, and I'll report back to you probably at the end 

of winter sometime when we know what has happened out there 

and come in for some other authorizations in that process. 

rf there are no questions? 

►HAINNAN McCARTHY: Co ahead, please. 

EXECUTIVE OFFICER 'DL RICK: The other item, we were 

directed to report back to you on the progress of the 

comprehensive study at the November meeting. 

Wv. have a brief report. It is before you. 

Just to highlight it, the staff's efforts thus far 

have been largely directed toward collecting and reviewing the 

masses of existing material. That's a monumental task of 

pulling together all of the environmental research, coastal 

plans, all the backgrounL material for all of the things that 
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have been going on related to oil over the last ten years. 

We would hope to go forward probably in January. Me 

would be back to you in January with ;k recommended prograut 

which we would then request that the Commission put out to the 

public for comments before it's finally adopted. 

Is that an adequate report to you at this point?. 

CHAIRMAN McCSRTHY: Commissioner Davis, is that 

8 	sufficient to you? 

All right. That's fine. 

10 	 Thank you, wry much. 

What happened to the rest of the lights in this 

place? Are we cutting down the overhead? I thought we had 

lights in the back. 

Okay. Item what t...qa C6. 

Staff report, please. 

EXECUTIVE OFFICER DEDRICK: Mr. Chairmen, this item 

is on the calendar as an approval and staff would now like to 

sake it a denial. That's why we asked for it to be put on the 

regular calendar. 

A General Lease for Commercial Use for a proposed 

Marina in Alviso Slough. We have not been able to reach the 

applicant by phone to notify his of this change nor were we 

able tri reach his in order to get an 664 Extension if that 

were a possibility. 

The only alternative really you have today is to 
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deny, 7 think. 

The issue is that the Conservation and Developmint 

Commission has some reservations about this particular lease. 

We have not had the time to be able to address them. 

In addition to which, the applicant has problems 

with the rent, and I would like to have a chance to review 

that rent and see if we aren't a little overboard on it. 

That's why we would like you to deny it. 

CHAIRMAN McCARTHY: What staff is recommending is 

that we deny without prejudice to the applicant? 

EXECUTIVE OFFICER DEDRICK: That is correct, and I 

have language here which we can introduce. 

CHAIRMAN McCARTHY: Is the applicant prosent? 

EXECUTIVE , rAFICER DEDRICK: Jo, the applicant is not 

present. 

CHAIRMAN McCARTHY: All right. 

EXECUTIVE OFFICER DEDRICK: We have the language, if 

you'll adopt this language. 

Bob, would you handle this so that it's legal? 

CHAIRMAN McCARTHY: Read the language. 

MR. HIMT: Staff believes that the project should 

therefore be denied without prejudice and notify the applicant 

of his rights to reapply. 

CHAIRMAN McCARTHY: The Comktissiol._unanimously 

25 	accepts that recommendation, and please so n ify the 
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Item 12. 

EXECUTIVE OFFICER DIORICK: Item 12 is a denial 

25 

Without prejudice of an application for use of State-owned 

land in the Sacramento River, Tatham County. 

We also would like authorization to collect rents 

payment for the period of time that the applicant has  

trespassed on State lands. 

CHAIRMAN McCARTNY: Any questions from the audlencep,  

Unanimously accepted by the Commission. 

Item 14. 

EXECUTIVE OFFICER DEDRICIC: Item 14 is an assignment 

oi-;the pier to Rincon Island froa the Bush '7- 1 Company too :the 

(-- 
Tenneco 011 Company which has taken operational control of • 

that lease. 

Fifty percent of th. value, I apologize. Tenneco 

has bought fifty percent of the value of that laaes, and this 

Would assign fifty percent of the obligation on the pier to 

Tenneco. 

audience?. 

CIA 	McCARTNY: Any questions from the 

COMMISSIONER GRAY: That's fine. 

CNAIMMAN McCARTNY: Accepted. 

15. 

EXECUTIVE OFFICER =RICE: Item 15 is the first 

23 
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modification of the Long Reach plan and budget for '6? and 

'86. It is a transfer of $99,000 between funds. 

It does not affect an7 of the bottomlina items in 

that budget. 

Cis /AIRMAN McCARTNY: Any questions from the audience. 

All right. Recommendation accepted. 

16. 

EXECUTIVE OFFICER DEDRICX: Item 16 is an Asgard for 

Royalty Oil Sales Contract to Lunday Thagard Coaapny. 

The price is 48.5 cents. The location of the 0; is 
A 

Ellwood in Santa Barbara County. 

CHAIRMAN McCARTNY: Any questions? 

All right. The recommt-ndation Is accepted. 

17.  

EXECUTIVE OFFICER DEDRICE: 1? is another sell-off. 

Cal-Jet is the winning bidder, 36.53. This is a track rn the 

Wilmington field. 

CHAIRMAN McCARTHY: Questions from the audience? 

Recommendation is accaltad. 

18.  

EXECUTIVE OFFICER DEDRICK: 18 is a Notice of intent 

by the City of Long Reach to spend 148,500 of tide.tand oil 

revenues for erosion at Aqtatic Park. 

CWIRNAN McCARTNY: Any questions from the audience? 

Recommendation is accepted. 	 it 
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19. 

EXECUTIVE OFFICRR DICHRICK: 19 is the renewal of a 

Mineral Extraction Permit in San Francisco Bay by the Moe Sand 

company. 

CHAIRMAN McCARTNY: No controversy on this? 

EXECUTIVE OFFICER HEDRICK: Nc, sir. 

CRAMS* McCARTBY: Any questions? 

Approved. 

20.  

20 is off calendar. 

21.  

EXECUTIVE OFFICER HEDRICK: 21 is the approval 	an 

amendment to an oil and gas contract in San Joaquin County. 

It's pramarily kind of technical changes in the amendment. 

=AIRMAN MCCARTHY: Any questions? 

Approved as recommended. 

21. 

IVE OFFICER MAIM 21, we're into the ice,  

Mt. Night, would you carry those, please. 

I'■ sorry. I made a mistake. 

Mere are so many gone on that page that I got aimed 

Ito' 24 is the next item. 

CNAIRMAS McCARTNY: I don't have 21 removed. 
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EXECUTIVE OFFICER DEDRICE: It's not. Me just acted 

on 21. 

I apologize, Mr. Chairman. I really fouled you up. 

CHAIRMAN McCARTHY: 24. 

EXECUTIVE OFFICER DEDRICK: 24 is the next• item. 

It's a deferment of the drilling for the Shell Oil Company on 

Items. 

Mr. Sight, would you? 

I apologize. 

MR. RIGHT: 27, Mr. Chairman, is the authorization 

to expend rapiloff Land Bank funds for the acquisition of a 

parcel in Malibu. 

The Commission would be spending $1,000 to purchase 

the interest of Imperial Bank and then purchase the remaining 

interest in back taxes from the county. 

You'll be acting as Land Bank Trustees in addition. 

EXECUTIVE OFFICER DEDRICX: NO don't know the sheet 

dhllar figure on the taxes yet, but It's below $35,000. 

Its a good value. 

CHAIRMAN McCARTHY: Okay. Acting as Land hank 

a lease in Ventura County through the sicth of August, 1988. 

CHAIRMAN McCARThY: Any questions? 

Approved as recommended. 

27. 

EXECUTIVE OFFICER DIDRICK: Now we're into the lhgal 
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Trustees, approved. 

Next item. 26. 

MR. MIGHT : 26, Mr. Chairman, .. the authorization 

to reorganize, the land adjacent to Encinitas and Solana Beach, 

and it will be annexed to the City of Solana Beach. 

The Commission's role here is in approving the 

description kulid approving as a lend owner. 

CHAIRMAN MOCAHTNY: The land involved is only lb 

those two cities. 

MR. 103HT: That's correct. 

mum! MOCARTNIN Okay. Any questions? 

Approved as recommended. 

MR. NIGHT: 29 is the authorization to annex land to 

Dana Foint. 

Last night, LAYCO -- there are two parcels. L&PCID 

decided that one parcel should go to Dena Point, aid could net 

decide whether the other parcel should go to Dana Point or 

Laguna Niguel. 

20 

21 

 

It is staff's recommendation that the Commission,-

authorize as landowner the ParceIA going to Dena Point, and 

that the Commission authorize as landowner the legal 

description of Exhibit B but not approve as inn4Owner the 

annexation of that area because LAPCO at this point ha* net 

decided to which eitity it should go. 
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lbere is supplemental language in ye=ar calendat 

which will accomplish that effect. 

CRAIRMAX MCCARTRY: What is on the white sheet? 

MR. MIGHT: Tos, 

CRAIRMAR MCCARTRY: 3 and 4? 

MR. MOW: Yes. 

CRA/RMAM McCARTHY: All right, 

Moved by Commissioner Davis. I ascend it. 

Any questions from the audience? 

Approved as recommended. 

30. 

MR. HIM: 30, Mr. Chairman, is a proposed title 

settlement ;41 the City of Vallejo. This parcel consists of 

About four acres of land. The state will be receiving $15,000 

for its interest in the parcel. 

This is a settlement and will allow for the sale of 

the property. We have received two letters from local area 

people concerned about the fact that Mt. Gianulloy, ---- they're 

questioning, I suppose, his general good citizenship in the 

area. 

While staff dOes not have an opinion on that Issue-, 

we believe that this settlement, as a whole, is in thi best 

interest of the State. It's a very geed settlement for the 

State. 

The staff of the Commission will be looking very 
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comments on thila7 -  Any other 

one, independently? 

MR. HIGH: Correct. 

CHAIRMAN McCARTHY: 

All right. 

Approved as reccemended. 

31. 

MR. SIGHT: 31, Mr. Chairman, is the loroposei 

termination of an existing lease at Seal Reach opd fts 

5. 	so. Is there anyone in opposition to-  this? 

Yes, Commissioner Davis. 

COMMISSIONER DAVIS: I assume you're saying that 

notwithotanding any other disputes that might exist in this 

particular tatter between the Commission and the applicant, 

you recommend approval on this particular item. 

MR. HIGHT: That's correct. 

CHAIRMAN McCARTHY: All right. 

Any other pending disputes are to be settled one by 

issuance of a new lease to Mr. Chang, doing beeteliee ae Seal' 

Beach Gateway. 

This is the for a hotel which will bit placed as the • 

State's property in Seal Beach. In additio, this settlement 
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1 	closely at any other activity that Mr. Gianulias has, and if 

2 	appropriate, we'll bring any other action as necessary. 

3 - 	 CHAIRMAN McCARTHY: The applicant is here and 

4 	apparently prepared to answer questions if we wish bin t do 
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1 is a settleaent of a long stmodiimilmmiamok 	1 	Mee had * 

2 	- lease in the area for sometime, amd bepetnii 	this Mew 

3 arrangement will allow the area to be Wit 	1000 

4 productively for the State. 

5 ChAIRNAN SWARTHY: 	OaOstises frau! ObREMWM4Mdeft 

6 All right. 

a 

The recommentation is approved ememdmeamiy. 

EXECUTIVE OFFICER SHORICK: That's the calendar, Nr. 

9 	IChairman. 

10 

13 

15 

14 

CHAIRMAN MCCARTHY: That looks like it. 

Any other business before tile Commission today? 

If not, 1121s Commission is concluded. 

Thank you all vary much. 

EXECUTIVE OFFICER =RICE: Thank you, Nr. Chat 

(Thereupon the hearing ma* adjourned 
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