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- a lot of progress in 1987. And, as I've indicated before, .
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PROC
- olfo~--
CHAIRMAN MC CARTHY: 7£adies and gentlemen; welcoic
to this meeting of the State Lands Commission. .
As some of you know, I've been serving as
Chairman througheut the year of 1987, And it’s my
pleasure now to turn the Chair ovor to my feilow
Commissicner, Gray Davis, for the year 1988,

We'd arranged sometime back to rotate the Chair
every cother year. And I certainly hope he egquals my h
rééa:d for éﬁccinctness in running these meetings: a i
four-hour limit on any meeting. |

(Laughter.}

CHATRMAN MC CARTHY: Congratulations, Gray.

CHATIRMAN DAVIS: Thank you, Leo,

CHAIRMAN MC CARTHY: Here's the gavel, And
thanks to all of the staff for their great ccoperation
duringrthe past year to help me out sc many times., Thank
you.

EXECUTIVE OFFICER DEDRICK: Thank you, Governor,

CHAIRMAN DAVIS: Thank you, Governor, ‘ijjus%kwmnt

to say at the outset that I think we, as a Commission, made

I see my role as a steward, if you will, for local.

guvernment, and particularly the pgoplg\whose lives are

o
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1 affected by decisions we make, I think tco often m the )
2 past, Commissions which have siting or permitting
3 responsibilities retreat tc the relative comfort of .
4 Sacramento and /make decisions that greatly affect the
5 lives of peopi; up and down the Stat; .
f Py 2nd one of the things we were able to do last
7 year was t0 hold meetings in areas directly affected
lﬁ. 8 by pending decisions. I think that's important to give
9 people an opportunity to present their views without
; 10 having to _make a trek all the way to Sacramento, _ }
® - 1 : And I hope, from t:.me to time, we can do that i
f . qg ] in calendar year 1988, But I, for one, look with favor ] ;
; 13 on proppsals that pass muster at the local level and
] 14 meet the terms and conditions that local officials are
| 15 essential for approval. : ' y
‘16 And I just want to signal that as -« for all the )
{‘ 517 different applicants that may come before me at least -- j
48 | to the extent to which i,:hey have been able to accommodate '
; 19 ard satisfy,local officials will be pérsuasive in my
?. ' 20 judgments.,
; 21 ~ With that, let's begin with this meeting, And I
22 guess the ~-
oy 23 | EXSCUTIVE OFFICER DEDRICK: The confirmation --
24 CHATKMAN DAVIS: Up oloser? (Speaking of o
g5 | microphone; All right. The first item of business is to
&
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. confirm our minutes of our November 19th meeting,

- Does anyone have any objection to adopting the
minutes? If not, they'll be deemed adopted.
Oh, I might 244 one cther thing., If anybody vante

to comment on an item coming before the Commission, there

" are forms to fill out to enable you to do sc. Where are

those forms kept?

EXECUTIVE OFFICER DEDRICK: The froni desk.

CHAIRMAN DAVIS: They're at the front desk., So,
please come forward and £ill out a form, and it will
ensure that you're allowed to testify on the item ygg'ze
here -- the item that brings you here.

: All right. We have approved the minutes, I

The next item of business is the consent calendar,
ITtems C-1 through C-9. 1Is there any party or any member
of the public that would like to comment on any of ;he
consent calendar items? Any objection to the Commission
adoptingzﬁhe consent calendar?

Hearing no objection, Eherccnsent calendar is
adopted unanimously.

EXECUTIVE OFFICER DEDRICK: Hr. Chairman, before
you beyin the regular calendar, Item 19 on the regular
calendar has been pulled. I'm sorry. Item 19 on the
reguiar calendar has bee¢n pulled. I'm not sure that that

was put on your calendar,

PETERS SHORTHAND REPORTING CORPORATION
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Vﬂepaftment of Pish & Game for a paxgel of tide and )

adoption of Item'11?

this itsm?

Any members have any guestions or concerns?

COMMISSIONER STANCELL: No,

- CHAIRMAN DAVIS: Move adoption,.

| COMMISSIONER STANCELL: Second.

CHAIRMAN DAVIS: That will be a unanimcus vote,

BEXECUTIVE OFFICER DEDRICK: Item 11 is the apptoVal
6f a 49-year general permit public agency lease to the

submerged iand in McNulty Slough, Humboldt County.

CHAIRMAN DAVIS: Any party or member of. thz pmblic

want to comment on that item? Any opposition to thn

COMMISSIONER STANCELL: No.

PETERS SHORTHAND REPDRTING CORPORATION
335 BAADERAW DOAD: SIITE M0
SACRAMENTO. CAJIFORMA Y2827
TELEPHONE {818) 387-253538
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CHATRMAN DAVIS: Are there any other deletions - F"’ %*%
«;ég am ' . o o | <j§
EXECUTIVE OFFICEK DEDRICK: That's it. ‘ o
CHAIRMAN DAVIS: All right. Let's start wit: | t
Item 10. :
EXECUTIVE OFFICER DEDRICK: Item 10, Hra‘Ch&irﬂln' B
ﬁia authorization to approve an agreamert and encumbrance ?
\6£ a lease for fihancing the improvements of the Delta ' '5
_ King, the riverboat 1ocated in the Sacramento R{ /; !gé
CHAIPMAN DAVIS: Are there any parties fhat wam®
to speak to this item? Any opposition %o the approvil.of ﬁﬁ%
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CHAYRMAN DAVIS: I move that adéptiori, u'xl it's
unanimously approved.

Item 12, _
EXECUTIVE OFFICER DEDRICK: Item 12 is the )

consideration of a master lease between the San Prancisco
| Port Commission and the San Francxsco Redevelnpment
Agency for a sublease for the Delancey Street Foundation.-
The approval of the Commission is required by the statute
that lifted the trust on thdsefparcels.

CHATRMAN DAVIS: Is there anyone here from
Delancey Street that wants to make a comment from |
"San Francisco? any cbjection to the adoption of this iteig\

Move it's adoption,

COMMISSIONER STANCELL: I second. _

CHAIRMAN DAVIS: Again, i'.'s unanimously appravﬁdi

Item 13, |

EXECUTIVE OFFICER DEDRICK: Item 13 is the
authorization for Score International to hold an off-read

vehicle race for three days begxnnlng January 29th in tho

oS

area of vidal Junction in San Bernardinc County.
CHAIRMAN DAVIS: Any party want to comnant on - cthat?]

’ b

Any member of the public? B ‘

 COMMISSIONER STANCELL: I move its adoption.
CHAIRMAN DAVIS: Members? I move it's adoptien..,

. That's unanimously approved as well.
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8
1 EXECUTIVE OFFICER DEDRICK: Item 14 is a public
2 agency permit to the Los Angeles County Flood cOntrol \
3 District for a parcel of submerged land west of Topanéa_ |
4 | State Beach in Los Angeles County, S N o
5. . CHAIRMAN DAVIS: Any comment from a party or a- Y
8 mamber of the public? Any objection to the adoption of um+ o
"7 | item? I move its adoption, and it's unanimously )
8 approved |
9 Item 15? - 7
10 EXECUTIVE OFFICER DEDRICK: Item 15, Hugh Turner,
11 the Rlamar Marina, is a partial settlement of a lease |
12 dispute between the agency -~ between us and the lessee,
12 | CHAIRMAN DAVIS: Any comments from any party or
14 | any mmber of the public? Any objection to the adope.i»on
15 of this item?
16 Move its adoption.
17 COMMISSIONER STANCELL: Second,
18 CHAIRMAN DAVIS: It's ==
; 19 - EXECUTIVE OFFICER DEDRICK: Item 16 -=
; 20 CHATRMAN DAVIS: -- unanimously approved.
! 21 EXECUTIVE OFFICER DEDRICK: Excuse me, Mr.
22 Chairman. '
E’Q 23 Item 16 p this is Maurice Enderle. This is the
F 24 approval of an extension of a salvage pérmit for people. !hov
- 35 are looking for a sunken vessel with &ilver on it in ﬁh ’
® :

PETERS SHORTHAND REPORTING CORPORATION
Py ) 3336 BRADSHAW ROAD, SUITE 240
SACRAMENTO. CALIFORNIA §5627
TELEPHONE (916) 362.2345

e S e L o



4 ”,

g

G O N O OE W N -

i

NN N N AN N o oo owh owmh oed wh ek ok ub owk
mswnd-coaqmu»u»yo

Owens Lake.

CHAIRMAN DAVIS: Any member of the ~- any party or |
any member of the public want to comment on this item?
Any oppo#ition to our adoption of this item? I move its
adoption. | )

COMMISSIONER STANCELL: Second,

CHAIRMAN DAVIS: It's unanimously approved,

EXECUTIVE OFFICER DEDRICK: Item I7, San Diego
Gas & Electric C6m?any. ‘This is an approval of the u
amendment to their -- and 2 renewal of their genarli
right-of~-way lease for gas‘and electric cable lines in
San Diego Bay.

»CHAIRMAN DAVIS: That's $22,000 annual rent?

EXECUTIVE OFFICER DEDRICK: That's correct, sir.

CHAIRMAN DAVIS: Any --

EXECUTIVE OFFICER DEDRICK: About six acres.

CHAIRMAN DAVIS: Pardon me? |

EXECUTIVE OFFICER DEDRICK:' It's approximately
six acres spread out. '

CEATRMAN DAVIS: Any parti or member of the
public want to comrent on this item? 1Is there any objectios
to our adoption of this item? I move its adoption.

N COMMISSIONER STANCELL: Second. | :

CHAT".AN DAVIS: It's unanimously approved. Tees |

18, .
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" EXECUTIVE OFFICER DEDRICK: Item 18 is the
Sonoma County Department of Public Works and other pdblic
agency permltfxn this casc for a bridgg crossing over
Estero Americano in Marin and Sonoma Counties,

CHATRMAN DAVIS: Anyone here from Marin or
Sonoma Counties? Any party ot member of the public want

'tg comment? Any objection to our adoption of this

'1tem? I move its adoption,

COMMISSIONER STANCELL: Second,

CHAIRMAN DAVIS: 'That is unanimously approved,

EXECUTIVE OFFICER DEDRICK: Item 20, John Stringer,
dbg Go1deu Gate Island Resor:. This is the approval of
& termination of a lease and the. acceptance of a quitalaim
deed for a parcel 1n Miner Slough, Solano County._ k

CHAIRMAN DAVIS: What's the name of the yacht
club involved in this? ’ |

EXECUTIVE OFFICER DELCRICK: Golden Gate Island
Resort. Ok, “he private yacht ciub? I'm sorry. I missad
your point., Sust a minute, Ifll find out. Do we know?

MS. BEUTLER: What is éhe:quastion?

EXECUTIVE OF FI SR DEDRICK: Do we kncw the name
the private vacht club that did hold this -~

MS. BEUTLER: A% Collinsville?

EXECUTIVE orr;ésn.nnoalcx: No. “This is Ttem 2@.;

N s
el
e e

Thie is Miner Slough, Solano County.

PETERS SHORTHAND REPORTING CORPORATION
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\1 4 I don'*t think it's in the calendar item. ' 1 can't |
2' answer your Question, sir. Would yéu like 'us t0o == we c;n
3/\ find that out in the next few mindtes if you'é iike to hold
4 om;o’ it. |
e 5 ' CHAIRMAN DAVIS: Let's pass that.
6 EXECUTIVE OFFICER DEDRICK: Ckay,
7 CHAIRMAN DAVIS: Item 21.
® s EXECUTIVE OFFICER DEDRICK: Item 21. This is the
9 approwia‘l of the three-year agricultural lease to Sunset |
10 Farms on a parcel of land in Santa Cr§z County. fhis is 7
@ 11 the beginning of a process to allow these people to continug i
N 12 to lease ihe land, but to have more notice as to when the 7 ;
13 | lease will terminate when the Department of Parks is = 41
) 14 | ready to acquire tue land, o !
15 So, this will be -- we'll be back %o you in the
16 | fall with an additional other two lessees, The |
h 17 Department of Parks would like to acquire the land;
r | ig | Ddowever, they're not able to do so at the moment, Pg_:
‘r 19 éeveral years, we've been on a one-year lease for_’thil _
® 20 | particular parcel. |
21 We're now putting them on a three-year lease,
22 which will == sgo that evéry year they could receiveu three
”0 23 years' notice to términate. But at least they have more
24 ;ecurity in the operation of their lease than they've had
25 | in the past, ' '
® '
, PETERS SHORTHAND REPORTING CORPORATION
® ‘SACRAMENTO, CALFORA 53057

TELEPHONE (916) 3622345
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CHAIRMAN DAYZIS: All right. Any party or mamber
of the public want to comment 7n Itém 21? [ay objection
tc our adoption of that item? |

I move“its approval. Unanimously approved,

Item 22,

EXECUTIVE OFFICER DEDRICK: Item 22 is approval of
a public agency permit for the Department of
Transportation to widen -- for widening and protection of
the Benicia-Martinez Bridgé‘crossing. That's in Solano
and Contra Costa Counties,

CHAIRMAN DAVIS: Any member of the Department of
Transportation or any member of the public want to comment |
on that? Any objection to our adoption of the item?

I movezits approval. 7 g

COMMISSIONER STANCELL: Secon?,

CHAIRMAN DAVIS: It's unanimously approved,

Item 23, '

FEXECUTIVE OFFICER DEDRICK: Item 2A3. City of Long
Beach, This is approval of an interim liquid petrolesum
gas product sales contract and approval of the
specifications and forms for inviting bids for the Long
Beach Harbor Dep:ftment tiielands parcel and Purcel A cof
Wilmington Field, ' 7

CEAIRMAN DAVIS: Anyone here from Long Beach or

any member of the pubiic want to comment on this Jtem?

PETERS SHORTFAND REPORTING CORPORATION
3336 BRADSHAW ROAD, SUITE 24f:
SACRAMENTO, CALIFORNIA 95827
TELEPHONE (916) 3622335




11
. Any objection to the adéption of this ltem? Jt
2 mve i‘fﬁs &pproval. .
3 EXECUTIVE OFFICER DEDRICK: Item 24, this is
4 Zggregate -- ‘ »
@ 5 CHAIRMAN DAVIS: Wait a minvie. Hold it a second. |
’-}s EXECUTIVE OFTICER DEDRICK: Oh, I'm sorry, I
7 thought you said approved. | )
L 8 | CHAIRMAN DAVIS: All right. That's unanimousiy .‘
g | approved. Item 24. o
10 EXECUTIVE OFFICER DEDRICK: Item 24, this is
@ 1 Aggrejate Transport Company, Inc. -Thil is a notification
| | 12 of default of hazard removal requirement under a mineral
= 45 | extraction lease on the Sacramento River.
;. 14 I believe that there are people presex& who would
i5 ‘like to speak to this,
| is ; CHAIRMAN DAVIS: Yes. I've got a James Darrough
L ) 47 ‘and a John Grattan who have alked to be heard ca thig
18 issue. You want to come forward, Mr, Grattan?
19 MR, GRATTAN: VYes. I'm John Grattan, and I
?. 20 represent the applicant, Aggregate Transport, Thik is
21 Mr. Cavel (phonetic) who's present, the principal.
: 22 kembers of the Commission, Executive Director --
> 23 EXECUTIVE OFFICER DEDRICK: Pull the mike déer,
24 | John. -
25 MR, GRATTAN: All right. Can you hear? Can you
P ' B
PETERS SHORTHAND REPCRTING CORPORATION
® SACRAMENT, CALIFORNIA ssker

TELEPHONE (916) 352.2345




© ® N O G s N -

P O T T S S S §
o 0 s W N e O

NN N NN e e .-

n

N

12

hear?

CHAIRMAN DAVIS: Yes. )

MR. GRATTAN: You have in your packs% a letter
addressed to then Chairman Lieutenant Governor Leor
McCarthy, November 17th. That pretty much summarizes our
view and our pobition.' And that is that the applicant,
Aggregate Transport Company, set out diligently tc cbtain
the iequired permits 3o tfae dredging and navigation hazarad
remova.. could take place.

He obtained a Corps of Engineers permit, waste
'dischargevtequirement from the Regional Water Quality
' Board, permit frow the Reclamation 3oard, as well as a
Fish & Game agreewent. B

He also had tc obtain a use permif for the disposal
of that soil from the new City of West Sacramento, It
proved impossible then and impossible now to secure that
"use permit at the site designated by the Stape‘Lands
Commission, The reason it was désignated‘gj‘ﬁhe State
Lands Commission is that a pegative declaration had been
prepared for that site by the Gtate Lands Commission.
| We also have in your packet a letter from the
Planning Dirsctor of the new City of-wést Sacramento dated
Nbvembe? 13th, vhich also indicatess that it would be
impossible to secure a ugse permit for that site then and
perhap§ in the future, ﬁ

PETERS SHORTHAND REPORTING CORPORATION
3236 BRADSHAW ROAD, SUITE 240
SACRAMENTO, CALIFORNIA 95827
TELEPHONE (976} 362-2345
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| ' We think that saddiing this applicant with the -
responsibility or with the burden of performing an
impcasible task is a penalty and a Zorfeiture, and ve
|  think that the legal and reasonable solution to this
imposslble situation is to :i;utually excuse performance,

If the State Lands Commission thinks that this
area still can be dredged and permitted, it should put it
out to bid again. The State, in fact, has lost nothmg.
It was a minimum rent. involved, There was 2 condition
for navigaticn hazarijbe removed.

We checked with the Corps of Engineers as rcccntlyr
12 as yesterday. The locks on that site, which would allow
13 navigation, have been shut down since November. There i.s-
14 no indication that those locks are gring to be opéned'up. '
151 And they're shut down because there is no navigation, not
16 because there is a navigation hazard. The Corps does not
17 see any economic feasibility in continuihg to operu@& those|
18 locks which would allow navigation. o

"‘hat's «= that's our pos:.tion. I know thcra‘& &

19
20 staff report. The staf? may want to speak to that, " And

21 " we have scme comnts on the staff report.

29 . CHAIRMAN DAVIS: Do we have any comments from
- 23 ' either Mr. Hight or mss Dedrick?
26 | MR. HIGET: Yes. Mr. Chairman, it s seojuet 2
28 '::: briefly, it is the Cormission's posﬁtion th&t di‘n‘inq tlw ” ’A'j'

o
i

PETERS SHORTHAND REPORTING CORPORATION
2336 BRADSHAW-ROAD, SUITE 240
SACRAMENTO. GALIFORNIA 95827
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bidding process, the Commission notified all bidders that |

the Camnissianh&a done environmental review and work on

the -- one<one site, buc if that site wasn'travailahlg,.

the hiddﬁrs should indicate the~ava11ability of

additional sites,

In the Aggragate Transportation (zic) bid, they

.indicated the availability of another site which we were .

led to believe would be available in the event that the
other site was not available. i

It now appears, from talking to Aggregate
Transporfgtion. that the second site is not now available;
but it is the position of the staff that it was clear
in the.bid package that if the environmentally approved

rsité was not available, that it waz the duty and burden

of the applicant to find a subsequent site.

MR, GRATTAN: May I respond to that?
7 CHAIRMAN DAVIS: Certainly. ' |

MR, GRATTAN: Applicant @id in his bid indicate
that that behad control over another possible site,
However, the hié:éackage indicated that environmental
clearance and.permits would Egve to be obtained for this
site.

" Applicant had no indication until the actual

‘decision of the West Sacramento City Council in October |
that the designated site by the State Lands Commdissic -

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW ROAD, SUITE 240 '
SACRAMENTO, CALFORNIA 95827
TELEPHONE (916) 362.2343
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Applicant did check, as th;s procesgs was going on,
vith.the City of West Gacramento and was told that the
site, which he designated (sic), was equally unacceptghlé
to the City cf West Sacramento, 86:- and even if that

site were availsble to be used, i% would require new

environmental documentation, probably a four-month period, |

‘and a four-month period to get the required waste

discharge requirements fromrthe Water Qualiﬁy Board.,"

So that was an illusory site, |

‘CRAIkMAN DAVIS: Your position is that they're
legally bound to find another site an& -

MR, HIGHT: That's correct.

‘CHAIF%AN DAVIS: And essentlally their problem?

QR. HIGHT’ That's cornect.

CHAIRMAN DAVIS: All right,

COMMISSIONER STANCELL: Mr. Chairman, I think we
haveia situation here where there are circumstances that
appear to be beyond the control of the contraétor,\wha;e
we had a city that did not provide them the necessaryr
permits or whatever to pursue what was clearly legally
stated in the contract as I understand it.‘

‘But I think, given the situation and the

circuustances, even the recommendation that we‘re.makingk‘ 1

would not allow the contractor to fulfill that

PETERS SHORTHAND REPORTING CORPORATldk
3336 BRADSHAW ROAD, SUITE 240
SACRAMENTO. CALIFORNIA 85827
TELEPHONE (916) 362-2345
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Jrecammendation because of the Fish & Game requirement

that you can't do anything in that pgrticular'part of
the river.only at certain times of the year,

So, even if we agreed with the staff
recommendation, we would be placing the contractor in a
situation where he couldn‘t comply anyway. \

I'm inclined to relieve him of responsiﬁility.

eEkIRMAN DAVIS: Do we have the Attorney
General's view on this issue? '

MR, STEVENS: We believe the lessee here is
certainly in default and the Commission is within its
rights to declare a.default, It has the discretion, if it
desires; to provide for lesser alternatives. But '
certainly, the facts which are set forth in the staff
recommendation would legally justify a findipg of
default, _ N

CHAIRMAN DAVIS: What would you recommend?

' MR. STEVENS: I think, in terms of a lagal. i
solution, either poéition would be justifiable, I£,4a;“aJ
policy basis, it‘s the Commission's determina%éon to give
tﬁe lessee another chance or to call the whole thing off
and go back for bidé, basicﬁlly there's a potentiallloas
,‘bf lease rcvenue,‘but the Ccmmission would be jﬁstifigd’
in taking that position and forgiving tha lessee, |

CHAIRMAN DAVIS: The Chair is inclined to

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW ROAD, SUITE 240
SACRAMENTO, CALIFCRNIA 95827
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recommend that =~ let me agk if this is prbcedﬁrilif

_possible.

Can we adopt the staff's findings thaz“éhgy're in

‘default, but then allow the staff to discuss aﬁfour

next meeting possihle remedies that could be bzought

befcre this Commission?

.MR. STEVENS: Yes, ' 7

MR, HIGHT: But we certainly, Mr, Chairman, could
report back to you at the next Commission meeting of
any potential setﬁlement that we can arrive at,

CHAIRMAN DAVIS} And would the Attorney General
recomnend that course of action?

MR, STEVENS: It would be totally justified,
Essentially, there's 9ordays in which a solution could be |

found., The clock starts ticking, so that in the event

there's no solution, the matter could be closed ocut at
that time. It seems like a good idea. :
" CHAIRMAN DAVIS: I'm reluctant to remove them

of their responsibilities entirely, becouse I'm not

certain if all potential seiutions have been considcred JF

and discussed between oor staff and the applicant. oﬁ“

the other-hand, we shoul&*x't ordexg them to do som:thinq R

that's 1mpossihle to do,
SO, I would move that we adopt the staff

tCCOIMEuﬂatlon that they'*e in 6efau1t, but that they hava~g‘

.,-
EI
P

PRVLE PRI
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96 days to discuss and try and find a remedy witl;;th@ )
staff and'the Attorney General's Office that can,thenibb
brought back before thls Commission for approval,
Okay. Well, before -- we should vote on that, but.
. I need to allow another party who asked to be heard on this
issue to be heard, So, is there any furfher comnt S
£rom the applicsa. or Mr, Grattan? |
| MR GRATTAN: Just one question, If you find that
the applicant is in default, the 90-day clock begins to
tick, now, we can reach -- we can‘;ry and have tried with
gtaff to reach some sort of compromise selutiqn. But -

actually curing this default within the 90 dajrs is

impossible, as Mr. Stancell from the Department of E:lnmce ,

points out, because the F:Lsh & Grcme embargo or the Fish s
Gane prohib:.tion of any dredging at this time becauge" of
'the. spawning seasorn.

So, the actual difficulty or the actual breach
‘cannot be curcd »i44in those 90 Gays. And I just‘ want to
make sure that the -~ the Lands Commissi~ isn't taking
a step from which they can't retreat from, |

MR, STANCELL: I assume that what you were trying

to do is ¢0 see if there was a way that we could mutually
come to some agreement as to a remedy to the situatiou,
not neccilarily meaning that you wo’mld have to implemut .

the contract. Is that what you we/:, — -

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW ROAD, SUITE 240
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; CHAIPMAN DAVIS: Yes, And I purposely did not
use that phraseélogy, cure the defect, although I think
that we have to find they're in default, I mean they are
in default. |
MR, STEVENS: They are in default,
If a solation is found, the Commission can ﬁake

subsequent action which allows a consummation of the

- gituation next summer within the Fish & Game period,

So, basically, you've got 90 days in which to

_work something out. It's act essential that the matter

be closed at the end of the 90 days if the default has not
been,cured; This simply the -- :

. CHAIRMAN DAVIS: I understand. Let's Qear from
Mr. —- and I may be mispronouncing this name,
Darroth (pronouncing)? JamesVDarroth?

Would you please come forward? 2nd you've

. tndicated herc that you want to make some comments on thia)| .

item? , 7

MR, DARROUGH: I'm with the J. E. McAmus Company.r
,“e were the contractor -- we were the second bidder on
this job. 2And the Aggregate Transport, I guess, was the
higher bidder. But we feel they have been in defanlt.
because they did not live up to the contract stating that
they had to get the obst_uction out of th. lock in front

of the Icek, at a certaln date.

{/ETERS SHORTHAND REPCRTING CORPORAT!ON
3336 BRADSHAW ROAD. SUTTE 240
SACRAMENTQ, CALIFORNIA 95827
TELEPHONE (916) 352-2345 _
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~ ready to go to work.

They diu not do that, And we kept our'depoiit

up, And we feel they're in default now and we have been
And we feel, the second bidder, we
should be awarded the contract and let us go toc work,
Wb're ready to go. )

We were the contractors that did iheauiller Park.,
We had our dredge in there. We have all the equipment
ready to go., We have a place to go with it,

As far a8 we're corncerrned, all the people knew
that West Saeramento will not let 'em haul out on the
river road, because Rest Sac:amento wanted to put in a
turn-lane pocket there, and they wanted to widen the

bridge, which is almos% impossible for a contractor to db.

But our methods of removing the material would not .}

be going over the county roads or'city‘roads, West
Sacramento roads, )
put the material in., 7

Therefore, we feel we should bé awarded the

contract now, because they‘ve been 1ﬁ default for a iong

* time,

'CHATRMAN DAVIS: Staff have any comments? 1Is
there reason to believe that someone else can do the work

for which the contract was originally let, or is it

going to be impossible‘hy virtae of tie. purviéw ipt othcr pr

agencie: to grant permission?

We have other sources that we can 7'§%AQ\ .
- | \:\ N
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HR. HIGHT It has been -~ I guess Mr,' ucmu'
position that they could do the work » and staff has ‘
investiatedsthat. and it is our belief that they can

do the vzerk; however, I think before we woula make a

Ny

' defmitive ruling on that, we would like to inveatig&to it

further,
And I think the 90-day window that you have
auggested gives us t:une to further investigate that.
CHAIRMAN DAVIS:

,All right. Is there any other

' party or member of the public that wants to comment on th‘is

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW ROXD. SUITE 240 '
SACRAMENTO, CALIFORNIA §5827
TELEPHONE (916) 362-2345
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issue? - |
V Any other thoughts frem the Attorney Generai? , ~‘ j
MR, STEVENS: No, Mc. Chairman, *:
CHAIRMAN DAVIS: All right, Thenr I would move :j

that we find the applicant in default and give the staff *E
90 days, and hopefully it will not take this long. P ko a
detemine wmf, if any.-~- what's the approprlate course of : i
action for this Commission to take, .:i
‘c@mrssmnna- STANCELL: I second it, . 1

~ CHAIRMAN DAVIS: All right. That's unanimsusly ,2
approved. 7 Sl ; ji
EXECUTIVE OFFICER DEDRICK: Mr, Chairmsn, back to | -~ . & j

Ttem 20. | I O ’.z
CHAIRMAN DAVIS: Yes. = SR B
EXECUTIVE OFFICER DEDRICK; The nime of the yacht | | 4

VA
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club is the same as the name of the resort, *Et‘sﬁi‘

. Golden Cate Island Yacht Club,

Do we have any preilﬁ&'?éﬂb'v
discrmination, such asg =~ - -

CHAIRMAN DAVIS:

CHAIRMAN DAVIS: All right,

EXECUTIVE OFFICER DEDRICK: But our standard
lease form, I have beea informed, does contain - I“i
getting noda all around the fable, including the
attorneys ~= does contain an antidlscriminat:‘,on Clause,
CHAIRHAN DAVIS: All right. . Rctuming to Im 20,
does any party or member of the public care to make
- comment? Is thare any objection to our adoptionm @t thaﬁ.

issue? I move the adoption. And that's unanimusly

~ -approved.

mcu-rm orncm DEDRICK; Item 25. Mr. cﬁm,ﬁ

«

[J ‘is thc second modification of the Long Beach Plan lﬁ.ﬂ

.

EXECUTIVE OFFICER DEDRICK: Lance, can you spnk
to this? o }
MR, KILEY: None that I know of, I don't belisve
s0. I'm not really that familiar with the Golden Gate
| Yacht:Club, so I ean't speak directly to it e
EXECUTIVE OFFICER DEDRICK: Howaver, they'‘'re
giving up the’ lgace. ,
MS, BEUI.I.ER: They're' returning it to qsr.
" EXECUTIVE OFFICER DEDRICK: Giving up the lease.

i

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW ROAD. SUITE 240
SACRAMENTG, CALIFORNIA 95827
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i 'y | Buéget, which allows for an additional half-year driiling |
® 2 rig gcti,yity at Wilmington Cil Field, -
: 3 CHAIRMAN DAVIS: Anyone here from Long Bonch» or - |
. . any member of the public that wants to make a ’éo‘-tia%‘eir\ '
) 5 this issue? ) -!
6 Any op,positibn to our adoption of this iteu?
7 I move its adoption. A
° 8 | COMMTSSIONER STANCELL: Second.
9 ! CHAIRMAN DAVIS: Unanimously approved. ‘
10 EXECUTIVE OFFICER DEDRICK: Item 26 is the
‘@ 41 | third moGification of the Long Beach Plan and Budget,
| | 12 !;oose, Mr. Thompson, was there something you'd like to -
; ‘13 1 is there anything you need to say on this issue?
,0 14 ' MR, THOMPSON: X might add that we .had another
: 18 crude oil price cut. A couple of days ago, we're dm
f 13 to a little over $11 for 17 gravity crude now, » |
;C 17 So, the projections in here are not really
| 18 m.amnaful now. _
_ 19 COMMISSIONER STANCELL: What's the impact of this?
i‘ 20 © MR, THOMPSON 3 The oil price-used in that is much
T 21 | higher, and see, ti;at*s only for the first quuter of the .’
:, 29 | fiscal year, which ended last October. So, there w;ill be |
| 43| another one coming in ending December 3lst that wiil be a |
24 | lot more meaningful, . .
25 | CHATRMAN DAVIS: That means:the Cravitus 1éw
PETERS SHORTHAND REPORTING CORPORATION
TELEPHONE (916) 3622345
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projections ;riyll be on the high side,

MR. THOMPSON3
CHATRMAN DAVIS:

Yes.
Whish is clearly of fnterest to
tha gentleman on my lefé ‘
MR. THOMPSON: Definitely,

CHAIRMAN DAVIS: All right. Is there any comment
from reprasentatives of Long Beach or any'menbers of the

public on Item 26?2 Any objection to our adopting this

item? I move its approval,

COMMISSIONER STANCELL: Second, e

CHAIRMAN DAVIS:
Item 27,

EXECUTIVE OFFICER DEDRICK: Item 27, issuance of
a subsﬁrfac”é 0il and gas lease of tide and submerged lang
in the Mokelumne River in Sacramento and San Jeaguin N ‘
Counties.toCorbin J, Robertson with Quintana Petroless as
the operator. - - ‘

The reason this lease is negotiated is because
there's no possible access for éther than the proposed.

lessee,

CHAIRMAN DAVIS- ' Any party or member of the pixblsic

want to comnmt on this item? 2Any objection to our
adoption of this item? ‘
I move its approval,

EXECUTIVE OFFICER DEDRICK:

And that's unanimously appm’}-d,

Ttem 28 ~

PETERS SHORTHAND REPORTING CORPORATION
3336 BRADSHAW RGAD, SUNE 260
SACRAMENTO, CALIFORMIA 95827
TELEPHONE £316) 3622345
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V 1 CHAIRMAN DAVIS: It's unanimously approved, |
!0 2 EXECUTIVE OFFICER DEDRICK: I'm sorry, I T I
| 3 | apologize, Mr, Chaiman; I think I'm tr.;ying to hurry you i
“a | along too faat. _ ) : _%
@ 5| . CHATRMAN DAVIS: ‘I'm going to beat the Lisutensnt | e ;é
6 |’ Governor's fbur-l";our limit by a good deal, 3
. (Laughter,) f é
@ . EXECUTIVE OFFICER DEDRICK: I'm sorry. Item 28 g
| 9 is a public agency dredging permit for the Sacramento-Yolo j
‘ 10 Porf-’” District for the Sacramento deep water channel in | :
@ 11 Sacranento, Solano, Yolo, and Contra Costa Counties,-- ~~"> - i
12 CHATIRMAN DAVIS: Any party or member of the i
Q 13 | public want to comment on tlu.s item? Any eﬁicctz&on o 1 4
» 14 | our adoption of this item? ' i 1
15 I move its approval, i
16 COMMISSIONER STANCELL: Second it. | | d
® 17 CHAIRMAN DAVIS: 1It's unanimug;l.y approved, ’
18| EXECUTIVE OFFICER DEDRICK: Item 29, this is a
19" denial without prejudice of an apgﬁ’.caticn for a 1
o | zo- geothermal prospecting permit by the Big Foot Development '. ’i
21 Company for -~ I mean by the Cape Mining and Exploration, E
22| Company and of an application for a surface 1033"& by ; d
. o 23 | Big Foot 'Development‘ for an area called Siab Ci;y in ?‘?, | . ‘%
| " 24 | - Imperial County; : - b (g
25 The reason for the deaial is that 884 is running \3
L

PETERS SHORTHAND REPORTING CORPORATION
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and we haven't been able to complete the necessary work,
And as I understand it, this is with the -
concurrence of thé applicant;. is that correct?

MR, KILEY: I believe he's concurred in this,

yeah, He couldn't get his financing together, I,think h

that was the most serious problem at this po%ht.
EXECUTIVE OFFICER DEDRICR: Okay. . -
CHAIRMAN DAVIS: All right, 1Is anyone here fran
Cape Mining and Exploration? Aany ‘member of the puhl&c ’
want to comment?

Any objcction to our adoption of this item?

¥

/, e

Move its approval,”

COMMISSIONER STANCELL: Second.

CHAIRMAN DAVIS: 1It's unanxmously approvod.

) EXE‘ZUTIVE OFJ?ICER DEDRICK: 1Item 30 is an approval
of a geophysical survey permit for Inland -- for Scate-
owned lands in San Joaquin Delta area -~ Contra Costa,
Saé;;mentb, and San Joaquin Counéies to CGG,Ameriéan
Services, Inc, “ :

This type of operation is not covered -- is
separate from the sort of thing that is done in the
offshoru»aféa, They"* re laying hydrophone lines across th&
stoughs. As far as I know, there is no -- unll, as a

matter of fact, Fish & Gawe has given'&ppEOVhl of this

1
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CHAIRMAN DAVIS: Any party or member of the pv;bl:l.c

‘want to testify? Any objoction to our adomion of thil
item?
I ;o§e its approval,
COMMISSIONER STANCELL: Second,
COMMISSIONER MC CARTEY: Second,
CHAZRMAN DAVIS: It's unanimously approved,
CHAIR!&ANVDAVIS : Item 317
FXECUTIVE OFFICER ann;cx': Ttem 31 is the
approval of a royalty oil coniract s_aie. And 1f I can
find this here for a second -- at 46,33 cent; to
Edgington 0il Company and 25,59 cents for Caljet., _
CHAIRMAN DAVIS: Anyone here from Edgingto;i or .

| Caljet? Any members of tie pubiic waiit to t_estify‘?-
‘Any objection to our adbption of <his item? 7 '

Move its approval,

- COMMISSIONER STANCELL: Second.

CHAIRMAN DAVIS: It's unanimously approved, 32?7

EXECUTIVE OFFICER DEDRICK: Item 32, this is

Texaco Refining and Marketing.as the wvinning bidder on

& royalty oil sales contract in Oz'ange County at ﬂu
 Buntington Beach FPield, The bid =~ the vinning bid vas

i

56 cents,

CHATRMAN DAVIS: inyone from Texaco here that wsnmts|™ ==
to 'tottify? Any member of the pnbiic want t6H common t?‘

L ,‘

PETERS SHORTHAND REPORTING CORPORATION
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}A'ny objection %o *mz adoptior of this item?

I move its approval,

CCMMISSIONER STANCELL: Second,

CHAIRMAN DAVIS; It's unanimously approved., ‘

EXECUTIVE OFFICER DEDRICK: Item 33, the City of
Long Beach, This is approval of sﬁicifications and |

forms for inviting bids for a crude oil sale in the
Wilmington Field, | '

CHAIRMAN DAVIS: Anyone here from Long Beach that

wants to testify? Any member of the public? Any
objection to our adoption of th;}s item?
I move ii:s appioval.
COMMISSIONER STANCELL: Second.
CHAIRMAN DAVIS: Unanimously approved,
EXECUTIVE OFFICER nﬁnnxcxa Item 34 is”anothir'

-proposed sale of royalt}f crude oil from the South Ellwood

Field in Santa Barbara County. '
' CHAIRMAN DAVIS: All right, I guess the State
Lands Coninission is the aﬁplicant -
EXECUTIVE OFFICER DEDRICK: That is correct.
‘CHAIRMAN DAVIS: -~ on this item, Any member of
the public want to testify? Any objection tc the =
adoption of thic item? “
I move its aporoval,
COMM? 5SIONER STANCELL: Second.
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COMMISSIONER MC CARTHY; Second, C s

CHAIRMAN DAVIS: It's unanimousiir approved, Itsm 35,

EXECUTIVE OFFICER DEDRICK: Item 35, again the
State Lands Commission is the applicant for a royalty oil
.sale of several leases in the Carpenteria and Su!.;ifl&nd
offshore fields in Santa Barbara cbmf:ty.

CHATRMAN DAVIS: Any member of the public want to-
comment? Any objection to our adoptidn of this item?

I mbve its approval. |

COMMISSIONER STANCELL: Second.

COMMISSIONER MC CARTHY: Second,

P

[

CHAIRMAN DAVIS: That's unanimously approved, 362

EXECUTIVE OFEICER DEDRICK: Item 36, Armavi
Mining Company and their agent Richlaine Corporation, Thisa
rv is an approvai/ of an acceptance of a quiteia_im deed for a.
minerals lease tha\t was held by the Armavi Mining Company.

in San Bernardinp County.

=

CHATRMAN DAVIS: Anyone here from Armavi or
Richlaine? Anyone‘ want to testify on this isﬁne? Any g ‘
objection to the adoption of this item? L
I move its approval, -
COMMISSIGNER STANCELL: Secogld.

CHAIRMAN DAVIS: Unanimously approved,. rn

EXECUTIVE OFFICER DEDZICK: Item 37, this is an
 authorization of deferment of drilling operations on

PETERS SHORTHAND REPORTING CORPORATION
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in November. ‘ 7 -

several oil and gas leases in Santa Berbara Cowsty held
by Chevron » Exxon, and Arco,
CHAIRMAN DAVIS:  Any perty wa#t to Seatify oa

this? Any comments from the public? Any cbjestien t5 out |

adoption of this item?
MR. THOMPSON: You want to make sure that your

a typoc at one time,
COMMISSIONER STANCELL: It's July 4th, 1987,
MR, THOMPSON: Would you like to make that 19887
It's é little hard to defer back, ’ 7
| COMMISSIONER STANCELL: Zspecially when it starts

CHAIRMAN DAVIS: Good point, Good point, Moose.

Any objection to the adoption of this item?

I move its app:gval as amendeé. 7

~ COMMISSIONER STANCELL: Second,

CHAIRMAN DAVIS: Unanimously approved,

EXECUTIVE OFFICER DEDRICK: 38, the Golden Gate
Bridge Bighway and Transportation District, a uintonmeo
dreaging permit for COrte Madera Creek near mk.put in
!larm County.

CHAIRMAN DAVIS: Any party or m of the m&e

:Lten? I move its approval,

PETERS SHORTHAND REPORTING CORPORATION
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i 'COMMISSTONER STANCELL: Second.
a . CHAIRMAN DAVIS: Unanimously approv’éé, 39? i ej;{ ;
3 EXECUTIVE GFFICER DEDRICK: City of San Rafael; ;1 aj
4| the ,pplieant maintenaince dredging permit of. San Rafaé’i v b%
5| creek in Marin County. o 4
8 , CBAIRMAN DAVIS: Any party or member ef tha
7 ﬂpvﬁﬁc want to testify? Any objection to the adeption of -1
'8 | this item? y 52;;-: “ o ;
9 I move its approval\. v' w o
10 COMMISSIONNR STANCELL: Secind, |

44 CHAIRMAN LAVIS: It's unanimously appxé%}ea;

a2  ExEcuTIvE OFFICER DEDRICK: Ttem 40, the City of

13 mﬁg Beach, approval of an amendment to 2 cooparative

r‘ 14 ; &greement on Fault Block VI between the City a% ;‘.«ong',_/

15 Beach and -« approvai and anendment to the rasulé Block VI
7 16 agreement. Sorry, ' .
b A CHATRMAN DAVIS: Any testimony on this item? Any.
| 18 | objection to the adoption of this item?

19 I move its approval, B
e 2 | CA._4TSSIONER STANCFLL: Second,
| 2 COMMISSIONER MC f/ARTEY: Sucond,
J 22 CHAIrx‘EAN DAVIS: It's nnam;nouz.ly a,pp:aw. S
o 23| EXECUTIVE OFFICER DEDRICK: Item 41, the City of. :

24 l‘png Bea"h, notice of :.ntent by the c‘ity of I.ongr M@h w
25 //apend $450,000 of its tideland oil revenues fax roof -
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repairs to the (ports arena in Long Beach,

1
2 CHATRMAN DAVIS: Any testimony on this _item? i -;a_i
3 Any objection to its adoption? I movei its approval, | A €
4 EXECUTIVE OFFICER DEDRICK: Item 40-- -
i CBAYRMAN DAVIS: Unanimously approved. ‘
6 I EXECUTIVE OFFICER DEDRICK: I'm realiy suvrry,

7 | Mr. Chairman. | ] .

%l 8 CHATAMAN DAVIS: It's all right. ' J

: o | EXECUTIVE OFFICER DEDRICK: When I hear you ziyﬁij;w“

3 0 | that, I think - | -

CHATRMAN DAVIS: I don't want to waste time, I

wh
i
r]

12 don'is want Leo to -~ I've got to get this four hours,
* l 13 = (Laughter.) |
lv‘ 14 EXECUTIVE OFFICER DEDRICK: . Sorry.

15 CHATRMAN DAVIS: 42, | |

16 EXECUTIVE OFFICER DEDRICK: 42, The Freepq__xtf»
P 17 ' Geothermal Resources Company. This is approval of a

‘e geothemal steam price formula for State steam sold fron

19 that leuse. That's located in the Geysers - I guess

Lj'} : 20 that's Mendocinc County. Sciroma County?

L 21 | | CHATRMAN DAVIS: It does say Lake County aere,

: 22 EHCUTIVE OFFICER DEDRICK: 1Is this Lake County?

- 23 | I get confused,

' 24 ‘ CHAIRMAN DPAVIS: Any testimny on this item? @.g

25 object.lon to its adoption? I move its appxwowal.

PETERS SHORTHAND REPORTING CORPORATION
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44,

. Any objection to its adoption? I move its approval,

COMMISSIONER STANCELL: Second. |

CHAIRMAN DAVIS: It's unanimcusly approved,
437 ‘

5

EXECUTIVE OFFICER DEDRICK: 43, again Freeport
Geothermal Resources Company is the assignor; Morgan

Guarantee Trust, the assignee., It's an agreemnt to

S

' consent to encumbrancing of the same lease f'arwhi,c!;‘tho

ii:eam sales contract was just approved, 7
CEAIRMAN DAVIS: Anyone from Freeport or rnoggan
Wanteé that wants to testify? Any member of thc
p\ﬁolic? Any objgction ‘to the- adopi:idn of t:h.‘:s it*‘éh?
I move its approval,
COMM'ISSION;R STANCELL: Second, \
CHAIRMAN DAVIS: It's unanimously approved, Item

ZXECUTIVE OFFICER DEDRICK: Item 44, Richard
birk, the apélican‘c, a dredging permit in thsfi}blor‘ada
i River at the Needles Marina in Needles, in San Bernardino
County. | '
CHAIRMAN DAVIS: Any testimony on this item?
COMMISSIONER STANCELL: Second.
_CEAIRMAN DAVIS: That is unanimously approved. L
EXECUTIVE OFFICER DEDRICK: Ttem 45, the Malilbu

T«

.Committee for Incorporation is the appliceat, ‘:Ehl abtion i

PETERS SHORTHAND REPORTING CORPORATION
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k1 of zhe Commission wouid De the approval of the bonndam’.@s T f
2 | submitted by the proponents of incorporation within t‘he \"
3 45+day requirement of the law, : ) '
4 The s '.atute is such that when an applicatifon is - |
5 made the Comssion, the Commission must act on the ~;
6 boundaries within 45 days or those boundaries are deemed l |

7 upprovéd. These béundaries are corfect in the opinion of

8 | staff, and we recommend approval of the Mdafies.

;hs CHATRMAN DAVIS: Anyone here fromllalibu that‘ _’

10 wants to testify on this item? Any objection to m ‘

11 adopt:.on of this item? i

12 COMMISSIONER STANCELL: None, |

13 THAIRMAN DAVIf :© I move its approval,

w| | COMMISSIONER STANCELL: Second, N -

15| CHATRMAN DAVIS: That's unanimously approved, 18

16 ’ l(t.em 46, )

a7 | MR, HIGHT: 45, Mr, Chairman, is the authorization

18 to enter int.o a settlement regarding the Marina on the

, 19 | Sacramento Riv,e_r for payment of back rent and the i 3
'i" 22 authorization to approve a boundary line agrgg_mt.
21 | CHATRMAN DAVIS: What is the Attorney Gemersl's
22 | view on this settlement? 7 - o
. 23 MR, S'I‘EVENS; We recommend settlement, Ht. Cluj.mh
24 CHATRMAN DAVIS: Any testimony on this itens ang. | |
25 | objectionito the adopt:.on of this settlememt‘? I move m

FETERS SHORTHAND REPORTING CORPORATION
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‘second, Nobody from Exxon wants to testlfy on tﬁih?

approval,
'COMMISSIONER STANCELL: Second, ,
:CHAIRMAN‘DﬁVIS: It's una;imously:appxoved,
EXECUTIVE OFFICER DEDRICK: Item 47 is th§ - -

Exxon Company, U.S.,A, is the appllcant, considerati@n of a
leage for tide and submerged lands for marine terminal
facilities and an oil p;peline, electric cébles, and

produced water outfall at El Capitan -- near El Ga@itnn

State Beach at Los Flores Canyon in Sant& Ba:bara.}fgj}f*
;ti; CHAIRMAN DAVIS: Any party to this igsue vnﬁt«%aﬁ.l
testify? '

MR, PRATTE: Yes.

CHATRMAN DAVIS: Would you state your name for
the record, please?

KR. PRATTE: Yes. My name is Tom Pratte, And
I'm representing the Surf Rider Foundation, &And we
recognize that the State ==

CHATRMAN DAVIS: If I could just interrupt for & ;ai?’

All right,
MR, PRATTE: We recoghize that every surfing break
in California takes place over State lands, And we have

been -~ the beach area and the surf area in the vicinﬁty of

4
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‘exactly,

just like a == like to know —- we'd like to be reassured

that this lease -~ and we know that thers is major SN §

denlopnént ir thisz area -~ will not affect beach access
and use of the ccean waves in this area,
CHAIRMAN DAVIS: Mr. Hight, can you spéak to that?
MR, HIGHT: Yes, Mr. Chairman, This lease ﬁill“
have no effect on access to the ocean ond.I don®t bc’l:h'm
it will have any effect on the waves eitﬁef.
how it would,
'MR. PRATTE: :gocd. .
EXECUTIVE OFFICER DEDRICK: The location of the
terminal is quite a chunk offshore, I can't remember
It's about two miles valm's;:. |
CHAIRMAN DAVI’SQ .Does the Attorney General have
any comments on this? : ;

MR, STEVENS: We haven't been involved in this

transaction, Mr. ‘Chairman, We haven't reviewed the

documents, So, I can‘t comment,
CHATRMAN DAVIS: All right.
MR, PRATTE: I know there has been some trenching
and some lines dug, and if there's, you know, some

blastiny done in this area, aAnd if the, you know, if

there's no major alteration to the bottom contouts, I m\z&d  ‘

agree vwith the staff, And we just wanted to h:ing up
point on this item, )

E 3

T cén't ses |
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All right,

CHAIRMAN DAVIS: Does the applicant

want to speak to that issue as to whether oxr not this -«

MR, TIBBITS: Mr, Chairman, my name is Tom

Tibbits.
for Exxon iocated in Thousand Oaks, California,

We do plan to install offshore pipelines in the
Bbwuvei; they will be buried out to a water

depth’ of 25 feet,

surf area,
We anticipaﬁe no chanée into the
actual bottom that would impact surfing or the wave
action. | »

MR, PRATTE: Aand our concerns are that if the
pipelines are buried deep enough so that over the long.
term. _erosion does not expose them and make them
hazardous, then we don't see a problem with this.

MR, TIBBITS: —

actually each year, side scan sonar, to determine the

I'm Western Division Regulatofy Affairs Manager .

5N

We will be running periodic surveys,

external condition and whether or not the pipelins- hnve

surfaced. So we'll be having a continuous ehack o tha%‘

CHAIRMAN DAVIS: I assume it‘s in your _mtam:«t
to keep them submerged. \

’HR, TIBBITS: Yes, sir,
CHAIRMAN DAVIS: To keep them below the surface
-I think your issue ==
MR, PRATTE: Thank you for this ohgétiﬂqﬁty ﬁg\

comment ,

"
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CHAIRMAN DAVIS: klso, Peter Cantle, an chorgy

specialist from Santa Barbara wants to testify ondtﬁis ﬁqsfliﬁhf'

issue, v

MR, CANTLE: Good morning,Mr, Chairman and
Commissioners. I appreciate the opportunity, That's the
first time I've heard my name pronounced correctiy in

quite a while, The first off the bat,

My name is Peter Cantle. I'm an energy apecialiit

with Santa Barbara County, Diane Guzman, who mauy of you .

know, was planning on attending today, hut haé aona
travel problems, Soc I'm speaking in lieu of,Di&na.

Santa Barbara County approved Exron's Santa Ynez
Unit project in September of 1987, Since then, the county
has filed a letter with the State Lands Commission
supporting the State Lands Commission's approval of this
projec£ as conditioned by the county, '

I'd like today to orally affirm the county®s’

support of the project, Our comments on the proposed

‘klease conditions are relatively minor andressentially go

more towards clarification than anything else,

Regarding Condition 1, it states that Exxon shall
contribute $6,000 per yéar to what is essentially an
enhancemerit fund for fizneries., This goizg to iha_s&atc
of California Fisheries Development Corporation,

We would like a clarification perhaps fron Iﬁtff

LAl gt
S —
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that's a plan of our county that requires what's called

5 R I¥INBNY

or from Exxon that this would be over and above any -

funds required under Santa Barbara County's conditicns
for a fisheries enhancement fund, where we are B i
achieving approximately $1323,000 pex year over a thras-

year period,

We would simply like it understood that this is‘
not money drawn against-thnt‘t@tglxthat-th;y are
submitzing to us, That's one comment, ’

MR, HIGHT: Mr, Chairman, if I might just answer
that question as we proceed, It is over and abovt any
amount that they would pay to the county. *

'CHAIRMAN DAVIS: Is that your undetstanding,
Mr. Tibbits? | S S

MR. TIBBITS: Yes, sir,

MR, CANTLE: We appreciate that clarifieatibu;k

On Item No, 3 -~ or rather, Condition No, 3,
which speclfles an impact reduction plan for the offshore .
construction, this again is a clarification,

It indicates in the preamble to the condition thit
Exxon may submit the plan prepared pursuant to Santa 1
Barbara County Condition 14-7, Again, fa:enthetical}y,

a marine biology impact reduction plan, To the extent

that that plan reguired by the county is PI‘P@YGﬁ‘puxnuiﬁ| PéAg .

to the condition the State Lands COmmi:sien«uaﬁmﬁ iike to -

PETFRS SHORTHANE REPORTING CORPORAT?ON
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see,

And from our standpoint, I think it s in
evezybédy's best interests that the Laﬂé& Commission,ﬁ
Santa Barbara County Energy Division, and Coastail
Commiswion, and Fish & Game work cooraratively in
developing this plan,

Thé Lands Commission was omitted from our
condition indicating that they would have appropriate
input, But we would like to state right now that we will
work coopératively with the Lands Commission during thag
process in developing the marine biology impact reducti;u )
plan. o |

Z ~I think ultimately it's in Exxon's favor as well,
So that's a ciarification that I felt was aépropriate |
here, 4 / _

CHAIRMAN DAVIS: And do you have any comment on
that?

MR, HIGHT: Yes, that's acceptable and was

tplanﬁéd for,

MR, CANTLE: Wé.have no other comments then,
Thank you for the opportunity,

MR, TIBBITS: We have no prpblem 7ith that,

CHAIRMAN DAVIS: Ail fight.g Those were the only
two slips that were passed up to me, Doés any other

member of the public want to comment on this isnﬂe;‘on this

—
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application pending before the Commission?
I might add before -~ is there any reason vhy

the Commission should not approve this application?
I might add before making the motion, that this is an
example of how an applic;nt can work cooperatively with
the community and its elected revresentatives, albeit =
a very pﬁinstﬁking process, but one that,at least in my
jud gment, allows me to suppsrt a project knowing that it
will not adversely affect the inhabitants of the
commuﬁity which is, in essence, its neighbor,

 ‘ So, 1I'd like to compliment Exxon for its years
and‘years of pat Aert work, but sometimes fn\ is what it

\takes when you're going to introduce a very major

" development intc an area,

So, with that, I'd like to move the item,
COMMISSIONER STANCELL: I second it,
CHAIRMAN DAVIS: That's unanimously app*ﬁved.
487

EXECUTIVE OFFICER DEDRJCK: Item 48 is an approval v‘ii"’ :
4=

of a five-year renewal of a general lease for -~ to the
Exxon Company of a parcel of tide an “ subncrged land near
the Ellwcod Pier in Santa Barbara Couniy frr the
maintenance of one mooring buoy; rent,$550 a year,
CHA;RMAN DAVIS: ”hat‘s all we re»chargiagr $550?
EXECUTIVE OFFICER DEDRICK: It's only .121 ucrcl.

PETERS SHORTHAND REPORTING CORPORATION
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. 42
CHAIRMAﬁvDAVIsk 'But that's for 355 days, right?
EXECUTIVE OFFICER DEDRICK: That's true, That's

true, ,

CHAIRMAN DAVIS: Boy, I tell you, ve ars‘
pushovers,

(Laughter.}

CHAIRMAN DAVIS: Does anyone want to comment

—on-this item, any member of the public or any party?

Any objection to ite adoption? ' ‘ ey

I'll make The motion,

COFMISSIOKER STANCELLy A1l right, That's
approved, ‘

49?

EXECUTIVE OFFICER DEDRICK: Item 49, Seven -
Resourts, Inc,,'2a Ne#ada Corporation, 1It's an
authorization for a general use -~ commercial use for a
commercial marina in Disappointment'SIngh in San Joaquin
County, and for the settlement and dismissal of litigatisn
for previous unauthorized use. :

| CHAIRMAN DAVIS: Any testimony on this item? Any
objection to its adoption? Move its approval,-

COMMISSIONER STANCELL: Seceond, ;

CHAIRMAN DavIs: It's unanimously apéfovgﬁ‘ Iten
50?2 , :

MR, TROUT: Mr. Chairman, Item Mo, 50, City of

PETERS SHORTHAND RZPORTING CORPORATION
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Capitola, iz an approval of a lease granted by the City
of Capitoia to a private individual for the cperation of a
facility on the piex, ‘

There were some problems tbe citv had with the
priér operators on the pier‘. They removed those operators

through a series of transactions already approved by the

~ Commission, Ard this is the approval of the lease for a

new operztor,
CHAIRMAN DAVIS: Any testimony on this item?
Any objection to its adoption? I move its
approval,
COMMISSIONER STANCELL: Second,
CHAIPMEN DAVIS: It's unanimously approved,. 5i?

MR, HIGHT: 51, Mr, Chairman, is the authorizatiosm

to assign the Tower Park Marina to PS Maiinas, Inc,, this
is a marina in Potato Slough in San Joaquin County,
CHAIRMAN DAVIS: Any testimony on this item?
Any objection to its adoption? I mave its approval,
" COMMISSIONER STANCELL: Second.
CEAIRMAN DAVIS: It's unanimously approvédu
527
MR, HIGHT: Item 52, Mr, Chairman, is the
settlement of a parcel of land in -- neax Lake Merritt
in the City of Oakland, &4nd you will be acting as
Land Bank,COmmissioners in accepting the $165,000 ag the

Y
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1 State's interé;t in th&t rarcel,
2 CHAIRMAN DAVIS: Any hestimony on this item?
3 Any objection to %Fs adoption? I move its approval,
4 'COMMISSIONER STANCELL: Second.
5 CHATRMAN DAVIS: Unanimously approved. 53?
6 MR, HIGHT: 53, Mr, <hairman, is the authorization
4 to expend Kapiloff land money in the amocunt of $400,000 for
8 the purchase of 323 acres of land which will be leased
9 | to the Department of Fish & Game near Vallejo cn the Napz
10 River in Napa County. It will be basically wildlife
11 enhancement project,
12 CHAIRMAN DAVIS: Any testinmony on £his igem?
15 | imy objection to its approval?
14 I move its approval,
i85 COMMISSIONER STANCELL: Second,
16 CHATIRMAN DAVIS: It's unénimously approved,
17 247 | '
18 MR, HIGHT: £4, Mr. Chairman, is the authorizatioen
%93 | to quitclaim a drainage easement which the Commission
720 | retained in a 1986 compromise title settlement, The
21 easeme#t was retained until we had clearances from all
22 apprépriate local agencies that they had no need for the
23 eaaemen£ and; in fact, other means have been provided, ‘
24 | And this essement is no longer needed, So, we are asking
25 to guitclaim that easement back to the applicént;

AN A

PETERS SHORTHAND REPORTING CORPORATION
3335 BRADSHAW ROAD, SUITE 240
SAGRAMENTO, CALIFORNIA 95827
TELEPHONE (916) 362-2345



-h

P ® N O G e N

I T
n == O

14

15
16
17
18

19

22
23

24

45

Mr, Kieckhefer,

CHAIRMAN DAVIS: Any testimony on this item?

Any objection to its adoption? I move the item,

COMMISSICNER STANCELL: Second, »

CHAIRMAN DAVIS: 1I%'s unznimously approved, 552

MR, HIGHT: 55, Mr, Chairasan, is the authorization
to enter into a lease with the Bank of America for 25
years with a ten-year right of renewal for five thousand
plus acres of, we maintain, sovereigrn land in«the-bed of
Googe Lake in Modoc County,

This settles litigation becween the bank and the
Commission over the ownership of the land, and also ==
well, it settles the litigation and aporoves a lease,

There's cne small caveat that I might ask, and
that is, we are negbtiating»with~the Department of Fisk &
Game to add a clause which is written, but the Fish & Came
Department would like to ar-rove, which protects the
endangered Greater Sandhill Crane, And that clause I
would like the authorization to change a few words in,
which basically provides for its protection,

CHAIRMAN DAVIS: Any testimony on this item?

Any objection to its adopticn? I move its adoption as
described by Mr. Hight, And that's unanimously-appraved.

MR. TROUT: Mr., Chairmsn, Items ~- the last thrae

items are administrative items in néture. No, 56 is a

T e g
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request for autherity for the Executive Officer to
enter into an ag;eement for storage of magnetic tapes
containing geophysical data. The amount is $12,600,

CHATRMAN DAVIS: Any objection to the adoptioﬁ of
this item? I move it,

COMMISSIONER STANCELL: Second,

CEAIRMEH DAVIS: Approved. 572

MR, TROUT: Mr, Chairman, No. 57 is an
interagency agreement with the Department of Justice to
provid§ investigative services to the Lands Commiésion,

This is basically in charge of our trésPass*and
enforcement procgram, services provided by Ms. Beutler,
and the amount is $55,000, We recommend approval,

CHAIREAN DAVIS: Any objection to thelgdcption .
of this item? I move it, |

COMMISSIONER STAHCELL: Second,

CHAIRMAN DAVIS: Approvad, 58?2

MR, TROUT: Item 58 is &i ayveement with the

1 __State Teachers' Retirement System to provide legal and

o -

au&itinéxaéccﬁhting services to their system for some
properties they hold in Texas, This is a renewal of a
former agreement that makes it clear that the State

peachers' Retirement System is not utilizing the

sadministrative or technical expertise of the Executive

Office, -but is hiring for tkoir use an attorney and an
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auditor accountant to provide advice and counsel to them
on administration of several leases, The amount is
$111,000 reitbursement from them,

CHAIRMAN DAVIS: Any comments from the Attorney
General on this matter?

MR, STEVENS: No, We agree, Jt's an appropriate
supplementation of the existing agreemen:,

CHAIRMAN DAVIS: 2Any objection to the adoption

of this item? I move its approval,

COMMISSIONER STANCELL: Second,

CHAIRMAN DAVIS: Uﬁanimously approved,
. EXECUTIVE OFFICER DEDIRICK:; There are no other
schediiled items, Mr, Chairman,

 CHATRMAN DAVIS: Any comments from the members?

COMMISSIONER MC CARTHY: Inasmuch as you've
smashed the high standards set by the Lieuienant Governor
for a.hrevity of a meéting,-l_think there should be

asterisk attached to the records of this meeting, Lack of

- controversy,

CHAIRMAN DAVIS: The Lieutenant Governor was

- unduly generous in setting a standard that I had to

meet,

COMMISSIONER STANCELL: I think it really was a
result of my changing my seat in this meeting, ’
| (Laughter{)
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CHAIRMAN DAVIS: There's no further business;’

L)

this meeting stands adjourned,

(Thereupon the meeting was adjourned

3

‘at 11: 30 um,)
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£ERTIFICATE OF SHORTHAND REPORTER

X, Nadine J, Parks, a shorthand reporter of the
State of California, do hereby certify that! I am a
diginterested person herein; that the foregoing mee‘f;ing
of the State Lands Commissipn was reported in shorthand
by‘me and thereafte:;' transcribed into typewriting,

I further certify that I am not of counsel or
attorneir for any of the parties ic?i:: said meeting, nor in
any way interested in the outcome of said /,N_}seting.’ |

| IN WITNESS WHEREOF, I have_hereugi;jset my hand
this 12th day 6f March, 1988,

oy

PETERS SHORTHAND REPORTING CORFPORATION
3336 BRADSHAW HOAD, SUITE 240
SACRAMENTO, GALFORNIA 95827
TELEPHONE (916 362 2343
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