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Claire Dedrick 
California State Land6 Coreitiseion 
1807131h Street 
Seeramentoi.C*. 96814 

Dearr's. Mbdtickt 

• 

41  Congratulations on- your ruling regarding offshore drilling. The enclosed 
- %;:mey De7of aid in the future to fight the misguided efforts tb override 

this decision—until about 202% 

The six pages res, Wel Ilansen of the Port` Bragg kendocino Coast Chamber,  
of Commerce-make all the argument you need. ‘'osibinsd with my authored 

• piece-of Feb 1988, a vision of the oil future quite different from that 
argued by established wisdom emerges. See =also the 0ott:ober-8 1982 article 
on me; not only has much in it come to pass, some is still unfolding,. 

The key to the future of oil is what Saudl'Arabit will Co, has to do, and 
risks having done to-it:by competitors. This requires the proven ability 
to forecast what, in the past, the Saudis have done, and the remifica.. 
ttons- on them and the world. Essentially, almost- NO "establishment" en-
tity--the oil companies3  the Department of Energy, the California Enerer 
Commiasion, even the Saudis themselves--correctly forecast a decade ago 
what has come to pass since. I have7. 

What` the Saudis do not yet conpratwnd is that the loss of over $200 
billion is a direct- consequeLcealbeit completely unintended--of specific 
prior strategies and tactics they implemented. Not only are some still in 
place; the Saudis will not most effectively survive the next two decades,' 
permenentrestructuring of the economics of oil until they understand this 
--and change to avoid a repeat in the future. They have yet- to do so. 

Thus, all other entities in oil will be affected, for better or worse--for 
the worse, so far as 90% are r.Incerned. Which is why we should not even 
MINK of drilling off the Ca. coast until we see who survives and are able 
to judge whether they can-competently—and respecting our environment--then 
explore for oil. Usingt—yetto be developed--efficient, environmentally-
benign-procedures and technologies, a a condition of permits TO explore. 

Use anything enclosed with attribution. If I may be of service, on a 
professional basis, I may be reached at the hadd written address on the 1982 
letter from William Clark of the ational Security Cmuncil. 

Cordiallyy. 

Priltiaof 
Nbrman P. lii 
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1..2HO,•% OIL DEVELOPMPNT 

-UovernCr Deux!w::jian recently vetoed A.B. 284 authored by Ian 
- .-Vauser to -prutPct the Mendocino and Humbolt County coasts from 

',*the impacts c) p::tshore oil develcoment. Mr. Deukmefian -cited 
f:acsp-* and the benefits to the economy as weLl as 

reducinu CeuenL.:nce on "imorte.: oil." I believe the„cove7.nor 
in error. 

IIn the Coast Chamber's letter of March 8, 19Q8, we outlined Many 
reasons against drilling and asked that our state and the federal 

_government recuire -- PRIOR TO ANY FURTHER DISCDSSIONON OFF-
-..SHORE DRILLING -- that the S. oil industry uay the -corret7t 

level of taxes due on-unreported Profits from Prior purchases 
.,of Saudi Arabian and OPEC 	As you know, the IRS has assessed 
Texaco, Inc. $6.5 billion for such taxes. This sum may be but a 
-:ractic. of tne total due to taxpayers through our national. and 
rate governments. 

hen An= o:l --ir,Ja-stry that supposedly will benefit the state 
conomy doe* not even: pay its correct taxes, how can the state 
nekit.  Or how does tne:federal_government, so concerned with 

eauction ofmassive federal deticits, gain. 

Part of the national discussion of probahle tax increases to 
educe the feeeral deficit, Prescott, all a Turben noted in its 
nvestment Over.:Iew" newsletter this sunmer that 
;Wo Tatter who is elected (President), he will face 
the same problems of Inflation, deficits and over-
sensitizec world financial markets that are currently 
overwhelminc the Political ana economic decisions of 
001iticians....-  As the financial markets pressure 
-the new president, he will be forced to raise  
taxes (emonasis added)....-  Both candidates seem 

.likely to raise indirect taxes, which cover a wide 	-a-•.1vt„ 
soectrum: ...a gasoline tax at the oumo or an-  - 
oil import  tax (emphasis added?. Closing loopholes 
in the c.:rrent tax laws will be another move in the 

.4. rierennial hunt for new revenues." 	 -,Se. 

4 
• 
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OFFSHORE OIL DEVELOPMENT 
PAGE 2. 

-1,1 believe, collecting taxes due is a better choice than raising 
.taxes and collecting the unpaid oil taxes would also help 

protect our Celifornia coasts. 

- f these taxes cannot be 	are not collected, let's stop 
canting "Doc::; America -.need a domestic oil industry?" In that 

caq0, tit 	quoution 	"Does America need a domestic' oil 	• 
industry so i)adly that the loss of_ billions in unreported taxes 
and tne risk ot coastal destruction are- acceptable tradeoffs?" 

From the simolest economic perspective, we need an oil industry 
that pays its taxes -- the same as other citizens and 
corporations are reatired to do. Why> should California risk the 
future of our priceless environment to an "industrythat is 1_,A.gss 
than a model citizen taxwise. If it cannot, or will not, even pay 
ita-fUll taxes, how can it afford the safeguards it sayf5 would 
protect our coasts. 

In the suits over unreported profits made with Saudi oil, it 
is important to understand that the key is not what the oil 
companie3 did, but what the Saudi Arabian government did: 
The unreported profits would not have been the rule unless 
Saudi government pricing policies were in reality something 
-other than what they were said to be by either that government OR 
ne oil industry buyers, such as Exxon U.S.A., Mobil oil 
orp., Chevron U.S.A., and Texaco, Inc. 
WI- - 

To 7correctl-y calculate the full taxes due requires prVen- 
erformance in correctly forecasting the true actions Of what the 

audi government has done and what the industry futue has been 
wring the period. It it not a "Republican` or "Democratic" 
ssue, but one (as one current presidential candidate phrases it) - 
f "competence." 

,Norman P. Higby, Jr., an oil industry forecaster and author of 
The Post OPEC Petroleum  _Ace (1981) is widely acknowledged to have 
described the world oil markets we have today at both the 
national and California state levels. He forecast' in October 1981 
that Saudi Arabia would soon LCSE "75-80%" of its oil revenues, 
partly as the direct, if unintended, result of specific marketing 
policies and practices. His accuracy was acknowledged by William 
,Clark of the National Security Council. in September 1982. (See 
Enclosure A.) Also, the Dec. 31, 1987, Wall Street Journal 

« reported that King Fand of Saudi Arabia conceded in a speech 

'

tlat the oil revenues of Saudi Arabia had declined "...to one 
--s liffifth of 1981 levels...." That is an 80% decline. 

- 	— 



n_a Wall. Street Journal article by Thomas Petzenger, January 22, 
1986, Mr. Rigby not only correctly forecast the slabsequent huge 
declines in gagoline prices-, but forecast Saudi Arabia and OPEC 
would be forced to engage not only in crude oil price- cutting,-  
ut in giving rebates to oil buyers. This was also covered in 
he Washinater„Times that February and in an April 1986 

Washington Post article by Holart Rowen. 

:'The Wall Street Journal, May 6, 1986, on page 4 notes that the 
U.S. Aramco partners -- Exxon, CheVron, Mobil, and Texaco 
were demanding, and Getting -, both price cuts and rebates from - 

=.-__;tsaudi Arabia. (One does not -Criticise them for what make's economic 
sense, but these are the same oil firms which demandthat 
of us„,_through the U.S. government, subsidize exprOration and 
development of their U.S. oil leases becaute of "low oil Aprices4._ 
prices that are unprofitable for the firms to continue -withoO• 
uch government aid.") 

.,The real cost. of such subsidies must be calculated not 	y in 
:_terms -  of the costs to our coastlines (And, as .anyone who readtbe 

--"Minerals Management Service final draft Environmental ImPact 
•:-.Report on Lease Sale 91 can see, the costs to the coasts have 
• only begun to be calculated.) but also in the length of, time they 
will be requested. "Low oil prices" are not a thing of tne 

-j‘ssociated PreSs stories in the Press Democrat tell of ;•1'6,-at Teacas 
Intermediate at $14.18 a barrel Sept. 10 and $13.37 a barrel 
ept. 30. - I-Tsuspect we will be asked to subsidize. the oil ,„ 

industry until the ,globiA. supply/demand ratio reverses itself. 
'hat brings up another issue- of the continuation of-  such -

subsidies: The issue of just whose aid we-are really rushing to. 
he Fall Street Journal, June 17, 1988, _noted on -page 2 that Mr. . 
igby had forecast the just-completed Tekaco, Inc. -4audi 

deal for thesale by Texaco to the Saudis of 50%-of some U.S. 
efineries owner"---112„  Texaco. The story told of the sale of Texaco 
isets. 	statat,-„: (See Enclosure B) Do we even have a "domeiticw 

oil indtist4? 
3: 	• 
Mr. :Rigby developed, .and recently provided the Internal Revenue 
Service with, methodology "awl formula to enable the 
ilentification of the true levels of profit (by. identifying, the 
correct cost) the oil firms have made on their purchase since 
1981 of Saudi crude Oil. The California Franchise Tax Board has 
yet to avail itself of this methodology and , 4;:)rmula, -- which was 
supplied to the IRS under a compensation agreement.. Mr. Rigby 
ndtes that the earliest stages- of this methodology -enabled hits to 
identify and forecast the 75-8G% decline in Saudi_ oil revenues in 

-1981. 



tit  
I may have belabored the use of citations in this letter, but I • 
'felt it crucial to establish the credibility of Mr. Higby's 
,arguments because of what I am about to ask: Would you press 
the Internal Revenue Service and California Franchise Tax 
Board to use the formula supplied =Jy Mr. Higby to calculate, 
and to collect, the true unreported, unpaid taxes due from the 

.four U.S. Arawco partners' purchases of Saudi oil. By doing 
so, I believe we can save our coasts and, at the same time, force 

'infrastructural changes on the oil firms that might enable then 
to learn how to survive a future they did not correctly see --
and  also permit them the timeframe required to pay the REAL taxes 
due. 

• -- 
;1,potential billions to be gained cannot be ignored. Hopefully, 

any public official who does could find himself replaced by the 
voters with one who will seek to recover these unpaid taxes. 

!Once this is done, the U.S. might actually have an oil industry 
.canable  of adequately protecting the California coastline. And 

economic benefits so devoutly sought by government 
Officials might even come to pass. 

1. 
In an election year filled with rhetoric about *deficits," the 

rie Hansen 
tive Direvtor 
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THI WILTE 110•_S£ 
WAS/UNOTOS 

September 29. 1982 

ear Mx. Higbyt 

we ver much appreciate your letter and 

enclouu
y  re3 of September 20 rel.sting to 

likely Oncomf.ng OPEC political aild pro-
duction -,roblems. We of celrse, 

clot:ely the d7.-4m4t:4 
ch4nc;es in 

OPEC prices and interrel4tionshIpa of 

member net 	
Your perceotive analyses 

have been giv-::n serious staff stuey and 
are very nr.:ch appreciated. 

Sincerely,  

Mr. Norman P. Rigby, Jr. 
Chairman and 

Chief Executive Officer 

mo Hogenized Fuels Corporatio 220 
n 

.045 04k Grove Avenue, Suite  
Menlo Park, 

California 94025 

CC r  
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Febtiary 12, 

Offshore oil: For whose 

7 

SA 	tt•Itn.Ill 

is U.S. Penattment of Inteslor Ivey we should 
kw ell tights off the California coast. Those of us 
who oppose such miss have, by defeult, left the 
terms of the argument to the proponests of &Vika.. 
We have let ghosts determine our future. 

Ninety five perceut of the current domestic ell 
laduary will not be is existence by  2020. Eves the 
term "demesne oil industry' cannot be defined 
Meg present reference points. We are in a 
twodecede-looa total ream:tunas of the econom-
ics of world ail. Using the past, "you cam.,:t even 
guess which companies will survive, and which 
will not 

ONE WINE PRIMARY arguments of the Inte-
rior Department mid the oil industry is that we 
need the offshore oil as supply to reduce the need 
for OPEC imports. "We're telling OPEC we're not 
defending ourselves," as Interior Secretary Donald 
Nadel put it. Of those who bold Alaska's North 
Slope leases, the largest are California's Chevron 
USA. and ARCO — and Ohio's Standard OM This 
lea is omit HO% by British Petroleum — end 19 
percent of British Petroleum is owned by thel.on-
don-hezed investment office of the OPEC mike of 
Kuwait. 

roughly 6 percent of the North Slope 
is now owned Iff ICuwalt. Kuwait, for all intents ad 

- purposes, is jot as midi a U.S. GU company as 
Charm. Just es Bona, makkftcms inflit Ameli-
a, is sow an American auto memiacturer. 

1 t. 	111. 	 S • 	4ks.„. 	 s., 

- 	 • 

WE CALIMIUSASS alma sacatice our price-
hwrs natlami halloo to as Madly trot kalreedy 
a ghost, pertly owned try Ss Isegattlallehrprow• 
tar an him, which owes Mama apoithues 
that any never be able to pay. !kap is oases-
les mad get the ell at a viable cat reload to 
wit it could sell ft for (la a Mire ft doss at-
eeelPrebeed), we in Cantonal care afford (b 

.alt meanings of the word) to eves madder Maw_ 
sing the Stinkyo Leasellak Si orally 
other sole until %Wise Who sureiVa ant dasraW 
whetherthey are agile of doinewhat as present 
ell industry cannot. 

Let's also 'get the $20 billies lint. Othetwhie, the. 
consequeacee will make Se km of a same 2225. 

-billion ansallp_ftlie coesequencis 'for Sandi Ara–
bb la lost gram revenues) saes Mat is comper1- 

The year 2020 may, or way act, Mal an di in-- 
theery competent to protect our coed: Iret alma:* 
we'll be eiscasiag It with Sesuseksaffteman ora31, 
that coda% 

limp:Nile-byJr. ..liZtopt00.0t104.1:01111ti 
Inslytt timed 

The Internal Revenue Service recently sought 
from Texaco Inc. $1.5 Milieu in unpaid taxes for 
unreported profits. Using far mere sophisticated 
methodology than the IRS, I calculated that were 
such levies applied to the current domestic oil in- 

I **U. the Aare weal rise above SO billion. We 
ar Cantonal= and taxmen should demand of 
our elected npressatatives that this sem be col-
lected flat. thenperkaps we can diem, permitUng 
°More drink& 

We con easily collect $20 bWion — and should, 
ladle the grit are still around to pay it. Paying 
ft w121 also force them to adjeot to a future eamom-
ic savinument they new forecaa, end do not cor-
redly =daybed. slia faced adjustment might 
Arable some to survive. 

NORN....mmosilANjommirmimmom mlitiGBY 
WE SPENT THE WEEK of Feb. 1 boning train 

This is all part of the restructuring, het eta pa:. 
remoter will be a constant, one our giverament, 
And our doinesik di iedestiy, have prit,apaiyer 
correctly ■ticlatieg rendliaratimlat. 

Saudi Arabia is the Make of the lee. Sae
_ _ Mete asset get any combielfteseterease art 

oil renames Sat csa, erera retanielles fake 
A rather bold statesseal Xiag Paid of Saudi 

Arabia, In a Dec. >>0 spas* coeceded Saadi oil 
revenues were one Nth those of 1901. Thee. on 
perent drop already hos remised, Calmat Saudi oil 
revenues

917  
are ranks some $0 Mlles pe,r day or 

roughly  Mot ameelly. The most meat Send 
unmet kidget, from the Ekes speech: $37.7 
Mon. If Saud Arabia meet put ono* oft saes 
to meet its Mast nada the ime Slog* er *AIM 
OPEC menthere weak is mare seppnes of off ase.g 
competition while they try to boost ask kid on 
the • market. 

4ak 



How the collapse 0 OPEC - , 	. 	, 	..... 	• .. 
r, will directly-affept California 

This* Mai second of two mamma on a tecalstudy '' 
alib' wild of twilit, Today: Mir OPEC. LI  

.-____L-  
forniat ail 	soosppeor—ibe,___ 
Jr NOe1:31111r5 	prove COMA. _ 

WSW '— - -- 	ishprovii,laiii will bicieliF„ 
• Wik—siatiliill Wane a ailleasrdistribeiriesrem - 

leer for pre relined Imported olL ' i ! 5'...-,'''''''' 
' Migby is the coetiCtotot iiiport that cooduantie --'" 
Organization Of Petroleum Exporting Conatriel - 
(cl-'EC) is collepslog and the world is embarking on 
Me Post-OPEC Petroleum Age... . • . -I - • •- - • 
• Ahoy and associate Karim PibliVila argue Saudi • " 

a Arabia, OPEC's dominant member; caused•the cal- - 
— ire by trying to develop its deserts into an industrial I 

- matins too quickly, and by overestimating bow mach . 4 
mosey it maid make la the 1180s from oil MGM. 1 

' . The Seeds began maims huge budget defidts and .';:j  than tried to recoup by grabbing market Share from .. 4 4.  
:elher OPEC members The Saudi pc&y spilt OPEC ,1 
Gralsol, perihelion decline in Widow.. demand for . -, i 
OPEC oil speeded the breakup. : , - - ..  1 

- Today, they argus, OPEC own=ers can no looser - ; 
attrd to act as a group because they must .ompete .1 
moon themselves fora teindling.share ce. !be ',rid 1  ,;..sil market_ .:. . _ . -.• 	- _ . 	: ._ . . - 	- 1  

Is an hiterv-kw at his Meek Part apartment, Iligby - -
discussed the pr.--ible beplicallons of OPEC's col- -. 

IP lapse es the work: cU market, as world polities and -: s . ... world  on the Cl forma ecCoomy. ' . 	.- ' • - 	. - .1 
The first sad most certain GOilekSiOn. RIMY SM. is • t 

that OPEC will divide into a. "odes of mailer, les-
lafluentialsikopolies One grouP will likely coexist of 
the central Arab oil producent Saudi Arabia, WI Arab 
Emirates, *arab, Qatar aid Kama. 0 7.7 ....i.4 AA enlist This Jim.. a. -:,.. • - 	- 

--t list4.41:-.0;4*.,soc.i. - 

Tit  
aNit — 

rio• 	 84 rJ, 

S 
. 	 . 

•- Peninsula portfolio 
• ;:t  ,-4;•■••••■..,* 

. 	• 	. • 
• • 	• ROtenstier 

- -1 
t 

. OTIIE% WS producers *us CUUIPUbe a SCUMKI 
pew then couldlectude, 	Nferrin, Ulsei.asd 

"Jklgeris. 	 • t 
• Atricaaoll OndaCere might *ambit.  We'd ihIed 
poup, South Americas producers a Worth. 	• 	•  

Most significant will be.ladepeaden, see EC 'd 
. producers. These include Medea,* ladeatd% 

the United States, tbe Falkland bleadkaad NFU Sea I 
producers. - 	 • 

By 1985, the Mexicans-  win.  ftscisce sod export as I 
muck oil no  Saudi Arabia itself, pumping 5 to 8 allies 
barrels a day, and exporting 4 Willow The Mexican . 

:will likely be the No. 1 oil supplier. to the tidied 
States, at least for awhile. • - 	-.• - - 
- Mainland Cldas also will emergere leading world •1  

I SU producer. Ilieby said, and much of lb oil will t 
'arrive is V.5. ports. Maialasd.Chbil. be IIIIII48•••;;A 

• Ceases bur times the oil reserves otSaudi Arista. 
t 11w. shift to aoe.OPEC oil reclean will directly I 
*tea rapeneks. 
• Pint, the United States will bale triosides paled. 
Sway from dependence no the Mead to imports 

may settees. . - 	' 	' 	• - 	I 
'The U.S.- most decide who it waste to Wood." 

Rigby mid. De-we mob the Arabs by WWI 	, 
than we now dig-  or the Chluese,•by Maytag km tbes 
they want or the Mexicans or the South Americans? ! 

llisby predicts the U.S. will tura from the bUddle-
East.forcing Arse nations to look to Europe as a mar- ! 
bet. Ibis could &rabbit Europe's demand for sotaral 
gas from the Soviet Union. And that, in turn, may  
force changes.la Soviet foreign policy. 	- 
• These potential shifts in who is buying what from - 
whom will beaccompanied. Rigby predicted, by a 
change in the way di is exported.-  • - 

CURRENTLY OiL producers amt negotiate wide 
fluctuations la the price they-get on the whAesale 
market for a barrel of oil. Oil producers could.avold 
these flectuatioos, and improve prig* mush% by re-
lining the oil themselves and then exporting IL • 
• Rigby at least is convinced this shift is lantleble. 
China already is moving In that Arecibo, be said. • 

A shift to producing a finished product would affect 

	

no part of the US. economy more than California, 	. 
which derives millions each year from refining kn•. -
.ported oiL 
• Refineries in California gradually will dose. By the . 
end of Zee century, the refining Wintry in the state I 
will have shrunk to an almost insignificant level. 

- The chug* will mess the kw of Wilkes la revs- 
•nues-to the state now coming-from tame on relLep 
cries and cr•Ae oil. To make op the laces, the skies t 

	

"could levy more taxes on retail petroleum goods . 	to  
if the ate* wasted. Rigby said, It could replace ita -I 

lost refining industry by beanies the taster for Ms- ,- 
tribuUag this mined oil. The state lea natural port for _I 
manyF of the new oil producers, lockets Maw 
- Amon Bisbrs other predictleox  

• Retail ps prices will rise because of sew taxes ' t 
• 011 consumptios patterns win hold.: Most of the .8  

2chri
such as fuel effideat can, are permanent. 

C esviroomeet•will improve m refineries des-
*Meer- 

- • California's agricultural lsdestry will have fewer 
• Ironies about tangy. 

- • The development GC allenitive eserg ►  'Ceram 
will be delayed became of stability is the price and 
avallabWty of oil. 	• 	. 
: Rigby said okay of his pirtaac' Uses are specula-
Uve. But the breakup of OM is add& ho said. Al 
that is left is limning how the pieces will fit heck Ss- . 

•••••••■■ 

I 

- -6430....er=tatjAii 	 /0.4##%-,  -.A 4 • 
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• 	• 	• 	A - • 

Re. Claire Dedrick 
California State Lands Connie,ion 
1807 13th Street 
Sacramento, CA. 95814, 



THE NEXT 
DOCUMENTS ARE 

POOR ORIONALI 
911CROFILMIArGERVICES 

171 not aSSUMC responsibility 

for the image quality 



RECETvID 

GCT, 31 1968 

, 

4Ga-it-17 
4  Z-Zat 

 - 

-A'&‘Za 	
Ce-1.gg 

dc.-73- a 
,tai .42,4x 

"re,,006 _„4.ce,&)  

alz4 

sx.4„pileei440"e,  
A1-117  

ode:-4a 	 /Le, 90i0 .417  
ler4-*4-a;" 

47a  n  

71r-7c'a "4- 3 <71-Z-- 
,i4ev 	 4,004.ec,„:*..z it?  

ssp7ze C 

• 





4 f. 

11. RECEIVED 

OCT 31 1)88 
Bob Brighten 
9727 129th St. CtJ N.W. 

	 ifit11111101011 

Gig Harbor, WA 98335-7033 
dct. 27, 1988 

The California State Lands Commission 
Sanctuary Meeting 
1807 Thirteenth Street 
Sacamento, CA 95814 

Re: -Ocean Sancturay within Humboldt and Mendocino Coastlines 

Dear Sir or Mam, 

I meant to write to you sooner , but job and family activities leave Little • 
time. 	As a former California resident (and a native Californian)-  
concerned about the safety of oil extraction along the California COaSt. 

I have enclosed an article regarding fishing in seas occupied by the ai.4 
E 

 
extraction activities, which raises many questions about the safety and the 
intelligence of allowing the oil companies to drill along th 

MO Coast. 

Some of the points not covered in the article are: 

1. The oil companies claim we have to let them immediately start gang 
after the oil because there is a national energy crisis. If this 	the 
case,.: then why has congress and Regan lowe -d (or deferred) the MG ,' 
minimum on new cars produced by U.S. Automakers? If there is a natiOnal 
crisis, the MPG on new cars should be dramatically increased. 

2. If there is an energy crisis, why has the Federal Income -r-x Credit for  
solar energy devices on homes and the credit for conservation measures °Ty_ 
old homes been eliminated or allowed to elapse? 

a 	If there is an energy crisis, why has the tax creditr wind power. 
been elimihated or allowed to elapse? 

4. If there is an energy crisis, then why has the proposed standard for 
higher energy efficient appliances been - eliminated? 

5. U.S. has a plan to buy oil from foreign countries and to pump the oil 
into the ground in the U.S., so that we have national oil emegency 
reserve. Why not just leave the oil in the ground along the Calif. cO*4 

4, and other ecological sensitive areas until the Arabs cut us off or until 
they raise the price of oil out of sight? 

6. PerWashington Senator Dan Evans inquiry, the oil compahieS want the 
right to ship oil out of the Alaska Artic Refuge to Japan or other foreign 
countries, because there is an oil glut On the West Coast of the 4.S6 
there is an energy crisis, why should the oil companies be allowed tb *We 
Our oil (U.S. peoples= oil) to foreign countries? 

7. 7E:htsmtilally, oil price* will go up to $100 per barrel (in pee 	fla 
1973 /dollars). 	Wall Street financial advisors alWays say it is 

S 



intelligent to sell your assets when they are at a high prices. 	So why 
should the U.S.'ipeople be stupid and sell their rights to their oil, when 

4, oil is at a relative low price? Will the energy crisis be any less of a 
problem when the World Market price for oil hits a $100 per barrel? If the 
State and Federal governmirt sell at the higher market-price, then maybe.  
they will have excess money to pay off our national debt or not increase.. 
income taxes. Also, when we start paying foreign countries $100 a bp:ma-
when oil becomes extremely scarce, our trade imbalance will be .even mbree.-  
So- why take the oil out of the ground when the World Market price is law 
and there seems to be an oil glut? 

Thus the ail should be left-in the ground in ecological sensitive areas for 
where the oil industry will interfere with other indwAries such as flailing. 
and - tourism) for a perioq of 30-85 years. Why threaten established and 
growing industries until we absolutely have to? 

8. -As the years go by, the technology improvements in ecolOgical contrtd 
and oil removal will continue to advance; thus, there will be a highSr 
margin of safety in future years. So common sense dictates that a marine 
sanctuary be created along the Northern California Coast for a period of 
many years. 

Furthermore,the oil companies say that it,would cost them $30 a barrel to 
remove the oil if all the ecological saety_measure were implemehkedk 
proposed by various conservation groups. Thus, the oil shouldhist 
removed until the price goes way up, so that the oil companies wiAl- 
have an excuse for =not using ecological sound practices in the extr.  
of the oil.  

40 Please forgive my w 	 ci itting errors for I am not a profsional i t*r. 

Sincerely, 

Bob Brighten 

• 



Tragic scenes like this one from the 
wreckage of a tanker near San 
Francisco are only some of the 
problem faced by fishermen in a 
sea of oil rigs. 

FISHING OILY WATERS: 
An Interview with Santa Barbara Fisherman Mike McCorkle 
Wish titeltreupea that one day. maybisoon.oil may be pumped front the ocean bottom off the Ridges, 
Rids* Review moire baktry August evening in Santa Barbara harbor. talking with longtime fisherman 
Mkt AleCorkk abate haw ir is to deal with an ocean of oil rigs. This is what he said. 
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rve been fide* out ofSanta Barbara for 22 
years and out of San Pedm (Los Angeles) for eight 
yeas beim that Fishing is all right around here: 
you know. if a fellow keeps moving, changing 
Sao this fish  to that. he can mace a decent living. 
Them 

 
as probably about the same number of '- 

Nun mood has that there has always been. 
The oil loamy has been re friend to time 

„Woman umentlbeteshough. 'The patient is 
thee we are both licensed to use the same area. 

Anywhere them are fish, that's oil. The best 
skimp and pares sea mound bemused to be up 
isonkoff Gaviout. Brht didrausee that rig and 
teakersiaing up there when you came by? They 
fovea oil right there and there is co way these 
guys can get at those shrimp anymose, not with 
thatunker and rig there. You know these oil guys 
paid minims of dollars for these leases: they have 
to go other that oil when they find it 

They set up a liaison office to work between 
she oil and fishing people. Theyfipare there was a 
aniondohalf million dollar loss la the fishing 
iodine,/ dm to oil in the Santa Barbara Channel 
lastyme. The liaison office is sufficient, but there 
as still whims. They've got pipes that run ova 
to maim facilities and isms am always getting 

"abeireeta tined and tons by miff the oil people 
have down to re on the bottom I ban-they were 

juptilied have ckaned dot all up,but it doesn't  

seem so have happened. 
The oil people are supposed to reimburse you 

for gear that gets damaged and for any time you've 
lost. but it doesn't always w out that way. It 
takes 90 days to get the money and what are you 
going to do in the meantime? What you have to do 
is have two nets. Wyatt rip we. then you can use 
the other while you're waiting to be reimbursed 
But then if you snag your second net the next day, 
you're screwed. I'm not sure it makes much 
difference though both the oil companies and 
Markmejiatt are trying to scrap the reimbursements 
anyway. 

Hey,1 had a friend who got so mad when his 
net got stuck in 20 feet of water that he dove down 
to see what it was snagged on. It had gotten 
wrapped Mind a pipeline buoy they had never 
taken WE So he bad to cut his net off the buoy 
with his knife. But when he went to the oil people 
they said, "Oh nowt don't have any of those 
bways ear theft" 

So my buddy says, "Oh yes there is. and I've 
got witnesses." 

"Witnesses?", they said, "Oh Well ! guess we 
bent: have a look' And the next day they were 
out dame with their-61 ow torches cutting that thing 
off: But. you know, there's still lots of stuff 
down there. Draggers have lost 40% of their 
fishing mu to the sits and all the supply boats and 

s  pipelines and ft& 
The %volatile:nth is thew misniehmet. They 

are the cites that malty do *ethane. Ott ethis 
is oil development the oil companies will have 
seismic boats out thane all the time. souadirche 
bottom. wing  figure out where the oil is. 
These guys are pulling a two-and-a-halfmilectable 
along behind them. They are coodnuously pound-
ing out sound waves that completely disburse the 
fish and ease them not to bile. These boats ate in 
a cceistallefrocess of claming the bottom in fifty 
foot grids. The oil companies watt shatethat 
information. either. 'They're payist Ids of money 
for thew leases, and if they get a lisle more infor-
mation here or there than the other guy, then they 
want it. So there are at kasitum of these boast* 
there all the rime making theirown maps . 

You know I was up in Eureka last year for some 
hearings, and they had us on ontof theTtif talk 
shows: Ali of these people called in..mhiing about 
the jobs and the boost that oil would be to the 
economy. 

That's a bunch of baloney. Nobody mimed 
here geti jobs out on these rigs. They tly crews in 
from Spain, Denmark, all over the place, but they 
don't hire anybody from around hem. And with 
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...your get-away 
destination on the 

North Sonoma Coast 

THE SEA RANCH LOOGE—simple. 
rustic luxury with spectacular ocean 
views. No telephone oeTV intrude-Just 
a comb:made base for north coast adven-
turing. or a retreat for executive temmers. 
THE SEA RANCH GOLF MKS—nine 
tough. rugged holes. A golfer's undis-
covered mason, challenging. exhilarahre. 

DINE with a view of meadows. biulls and 
surf. The cuisine is American. with fresh. 
local lish. meat and produce. Imsh-balted 
Meads and elegant home-made desserts. 

CIO Weill! Year Me Or set 
The See Ranch P.o. sat 44, The See Rai', ca,.11,116/*7271 
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° (11410iteruptie economy. Theirpeogie ate all 
iapthid clot ofsioney. They jack up the 

' Viscet.-tike the besee:evarldn3 &add= leave- 
'  Tien olcourse there i5 always the realli011. 

too. You know they had the blowout in 1969 and 
ifs still leaking. To get rid of the spilled oil they 
sunk it to the bottom, and its still down there. 

*Here's a veat story for you: rcaught someerabs 
out there once that I brought back and threw into 
done/me; and for Christ's sake those things 
liemplaving out blade al from inside them-

gehteL, They were doWn there with all of the oil 
suakind the crabs may be able to live 

witliitobut s,ie much else am In fact with oil 
.oiniy,iit its the bottom life that suffers all the 

1:,?-----Tenr.._-41::Ing die line. 
The oil industry is always crying what vest 

ILibkastheir tigs ate forinarinelifeebut you go 
tasreinothebottontof that rigs and there's 
titlimg-Hbut death. Even diaugh they say the 

"WarlislitIcasings area% poisonous. they 
um Ida errayihieg down them. They even 
gmatherthose cobs that lived through the heavy 
OIL is, you know, there's mere pollution out in 
le darnel than jusr oil. At least five towns 
'tamp their sewage into this water. Its the oddest 
thing; but ever since they:waned doing that. there 
meat any white sea bass around. 1 don't know 
what happened. they're just gone. Of course. 
,dinign in Santa Monica BaY, people won't even eat 
dielWicat diewbectsse there's so much poi- 

- "1: 	place 	sells fish down there has big 
say 'We (knit sell local fish." 

4  . Ilutdie oil companies, they don't do much for 
Aliefilimnimm. EXXON is the worst. They've 

- Mlivs Our Pan On LOBSTER an  
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got this attitude of, "Were going so do it. so piss 
on you." Somewhere they figure they'll get 

-something out of it. Other guys, like people from 
ARCO, ate okay. They come around and they 
want to do something 00t there and they say, 
"Okay, we need to do this out here, and we'll do 
this when you'm over there, and then you can do 
that", and it all works out 

Actually, in all this oil stuff the Coastal Com-
mission is the only one that has been any help to 
we fisherman. The Department of Interior or 
Commerce haven't done us any good at all. The 
Coastal Commission, though, has mandated that 
development not impinge on the fisheries and they 
also insure that the oil companies adhere to the 
coastal zone regulations. EXXON took them to-
court claiming that the Coastal Commission didn't 
have any jurisdiction in the ocean. EXXON won 
that on appeal, but I think that it has been appealed 
again and I don't know what is going on now. 

But, you know, the oil companies have done 
something for fisheries. Those rigs are good land 
marks. No. really, you can be way out there and 
see those things and-know right where you W•. 

Then, of course their crew boats and supply boats 
that as going back and forth all the time will help 
out if you're in trouble out there. No. really. 
that's important, you never know when you'll 
break down, you know. 

But if oil ever gets to the North Coast, every-
body has to get together to fight them or they'll just 
roll over the topof you. They've got so much 
money just take over. But I know those 
guys up them, they'll do a good job. 

--Jim Tatbell 

Min McCorkie points out that ships dragging a two-and-a4talf mile sonar cable 
seating shock waves of sound through the sea disburse fish aid discourage their 
hithig. Those ships.arectsminuously present where the ens oil development and 
awe we& army over eking vessels. 


