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Siireien 2105 Funs comtens ,
California State Lands retission = -
Sacramento, CA. 9881LL

Dearr s, Dodrick: ' ' : ' i

Gbngratulafions on your raling regarding offshore drilling. The enclosed

"

< may Berof aid in the fuiure to fight the misgnided effortis to override
- this decision-~tntil about 2025, 7

The six pages fiom Val ansen of the Fort: Bragg dendocine Coast Chamber
of Commerce make all the argument you need, Yombinsd with my anthored
pisce-of Feb 1988, a vision of the 01l future quite different from tha¥
arcned by established wisdom emerges. See:-also the October-8 1982 artvicle
on mas not only has much in it come to pass, some is 8till unfolding.

The key to the future of oil is what Sand!- Arabia will do, has to do, and
risks having done {o it:by competitors. This requires the proven abhility
to forecast what, in the past, the Saudis have done, and the ramifica-
tions- on them and the world. Essentially, almost NO "agtablishment” en-
tity~-the oil commanies; the Department of Energy, the California Fnerey
Corminsiorn, even the Saudis themselves~-correctly forecast a decade ago

what has come to pase since, I have;

What' the Saudis do not yet compreiiend is that the loss of over $200

billion im a direct consequence-=ulbeit completely unintended--of specific
prior strategies and tactics they implemented. Not only are some still in
place; the Saudis will not most effectively survive the next two docades"
permenent vestructuring of the economice of 0il until they understand this
--and change to avoid a repeat in the fature. They have vet to do so.

Thus, 211 other entities in oil will be affected, for hetter or worse-~for
the worse, so far as 90% are ~incerned. Which ie why we shownld not even
TINK of drilling off the Ca. coastuntil we see who survives and are able
to judge whether they can competently--and respecting our environment--then
explore for oil. Using—-yet to be developed--efficient, environmentally-

. benigm procedures and technologies, a a condition of permits TO explore,

Use anything encldsed with attribution. If I may bhe of service, or a
professional basis, I may he reachsd at the hasd written address on the 1982

" lettér from William Clark of the ational Security G.uncil.
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DR GIL DEVELOPMENT

Rl tan YR
juverner Daukxmaeiian recently vetoed A.B. 284 aunthored sy "a
‘auser te protect the Mendocine and lumbolt County coasts frui
Arche impacts oY olfshore cil develcoment, Mr, DeukRmefian cized
wiFeconomic favmz-z  and the penafits to the economy as we_.l a3
recucing c¢ewont :nce on "importsd oil." I believe the cova-acr
xs in erfor.

J

»In the Coast chamber’s lettar of March 8, 1928, we outlined many
*reasons against dsilling and asked that our state anc the feceral .
government regulira -=- PRIOR TO ANY FURTHER DISCUSSION ON OFF- o

SHORE DRILLING -- that the 7.5, oil industry pay the correct

- level o0f taxes cue on unreported nrofits from orior purcaases o
of Saudi hrabian and OPEC cil. As you know, the IRS nas assessed -
Texago, Inc, $6.5 billion for such taxes. This sum may &2 due a
ractic . o tae toral due to tuxvayers through our natl ena_ and , .
~ote governmonts, o " S
o : -
hen an- 0il Zruastry that supposadly will benefit the ssate .
econony doe:s N0t even-bay its correct taxes, how can %ne state T
netit. Or how does tne federal government, so conrernad with -

euuutlo“ cf “massive foderal deticits, gain. T T,

5
7
-
1

-

*

AS part of the national! discussion of probahle tax increases o S
e&uce the federal def*c;-, Prescott, Sall & Turben noted in its . 2L
avestment Overv.ew” newslecrer this summer that ' g ; i
-, "No matter who is elected {president), he will face
ne samne preblems of rnilation, feficits and over-

sensitizec world financial markets that are curren+l o VI
« overwhalming che political ana eccnomic cdecisions of R A
peliticians.... As *ne financial marXets pressure SRR
Y. the new president, he will e forced to raise L et

taves lempnasis added).... 3oth candidates seem
.lixely tco raise indirect taxes, which cover a wicde
spectrum: .<.2 gasoline tax at the pump or an ety
~ 011 import tax (emphasis acdecd)., Closing .oooholes ‘mﬁ
in the current tax laws will! be arother move 1n *he ”
4 perennial hun< for new revenues,” :
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&

T believe collecting taxes due is a better choice than raising -
. taxes and collecting the unpaid oil taxes would also help
‘protect our Celifornia coasts. S

o~

L]

f these taxes cannot be .or are not collected, let’s stop
cbating "boc:s Awerica necd a domestic oil industry?® - In that
[case, the real question is “Does America need a domestic oil
industry so badly that the loss of billions in unrepor<ted taxes
“and the risk c¢f coastal destruction are acceptable tradeorf fs?"

From the sirnlest econowmic perspective, we need an o0il industry
that pays its taxes -- the same as. other citizens and
~corporations are required o ¢o. Why should California risk the _
.future of our priceless environment to an industry that is lass
‘than a model citizen taxwise. If it cannot, or will not, even pay 1
;. itsfull taxes, how can it afford the safeguards it says would |
protect our coasts. : s

In the suits over unreported profits made with Saundi oil, it :
.. is important to understand that the key is not what the oil
.’ companies did, but what the Saudi Arabian government did: 4
" The unreported profits would not have been the rule unless
- Saudi government pricing policies were in reality something }
- -other ‘than wha<- they were saigd o be by either that government OR ]
ne o0il industry buyers, such as Exxon U.S.A., Mobil 0Oil SR
orp., Chevron U.S.A., and Texaco, Inc. ' ' 3

1 — | =
iTo 7correctly calculate the full taxes due requires pxg@en. N .
‘~erformance in correctly forecasting the true actions 6f what the "’fﬂ& o

audi government has done and what the industry futuve has been e
during the period. It ic not a "Republican® or "Democratic® B
K1 but one (as one current presidential candidate phrases it) - . -
"competence." T

; man P. Higby, Jr., an oil industry forecaster and author of:

, The Post OPEC Petroleum Ace (1981) is widely acknowledged to have
¢ described the world cil markets we have today at both the
fynatiorral and California state levels. He forecast’ in October 1981
_that Saudi Arabia would scon LCSE "75-80%" of its oil revenues, *
-partly as the direct, if unintended, result of specific marketing

% pelicies and practices. His accuracy was acknowledged by William -t
..Clark of the Naticnal Security Council in September 1982. (See

& Enclosure A.) Also, the Dec. 31, 1987, Wall Street Journal .
ﬁgggmy.reported that King Fahd of Saudi Arabia conceded in a speech

7-vn - that the oil revenues of Saudi Arsbia had declined "...t
W [ “MEifth of 1981 levels...." That is an 80% decline. .. ¥

s




"y n.a Wall Stree= Journal article by Thomas Petzenger, January 22, i
pe.-1986, Mr. Fxg~y not only correctly forecast the siubseguent huge
g declines in vasoline prices, but forecast Saudi Arabia and OPEC
fwould be forced to engage not only in crude o0il price- cuttxng;f
gbut in giving rzebates to 0il buyers. This was also covered in
the Washingtor Times that February and in an Aoril 198%
washlngfon Post articl .e by Hoklart Rowen.

|

N

~’ The wall street ~sournal, May 6, 1986, on page 4 notes that the

“ U.S. Arawmco parrtners -- Exxon, Chevron, Mobil, andé Texaco ==

_were demanding, and getting, ooth price cuts and rebates from ;

:Saudl Arabia. {Cre dnes not criticise them for what makés econamxc 3

sense, but these are the same oil firms which demandthat all \
1

of us, through the U.S. government, subsidize exp‘oratxon and

‘ evelopnent of their U.S. 0il leases because of “"low oil prices,.
: prices that are unprofltable for the firms to continue thhoms
,ﬁuch governmen* aid.") -

uThe real cost of such subsidies must ne.ca1cu1a+ed not . ‘1y in o
“terms of the costs to our coastlines {And, as anyone who read»the =
“Mlnera‘s Management Service final draft Environmental Impact
jReport on Lease Sale 91 cian see, the costs to the ccasts -have

" only begun to be calculated.) but also in the length of time they

wili be reqLested, "Low 011 prices” are not a thlqa of the past.

'?n*ermed-a*e ax 514 12 a barre: Sept. 10 and $ 3.47 a ba*re‘
¥Sept. 30.'Ijs:spect we will be asked to subsidize the cil .+
industry until the global supply/demand ratio reverses itself. = -~ 7T

‘hat brings up another issue. of the continuation of such - /??§
gsubsidies: The issue of just whose aid we—are really rushing to. L
he Wall Street Journal, June 17, 1988, noted on page 2 that Mr., . g

ighy had forecast the 3us+-completed Texaco, Inc.~-Saudi Zrabiz. R
deal for the.sale by Texaco to the Saudis of 50% of some U. s. :
ner ies ownef ‘bv Texaco. The story tcld of the sale cf Texaco

1n¢23 statas. (See Enclosure B) Do we even have a "domestic*

Mr. Higby developed, and recently provided the Internal Revenue
% Service with, methodology ani1 formula to enable the -
@,1dent1f‘catlon of the true levels of profit {(by 1dent1‘ylna the
correct cost) the oil firms have made on their purchase since
1981 of Saudi crude oil. The California Franchise Tax Board has °
‘fyet to avail itself of this me*hodo&ogy and formula, which was
supplied to the IRS under a compensation agreement. Mr. Higby
ndtes ‘that the earliest stages of this Tethodoloqy enabled him to




O

i3

. T may have belabored the use of citations in this letter, but I
‘felt it crucial to establish the credibility of Mr. Higby’'s
arguments because of what I am about to ask: Would you press

he Internal Revenue Service and California Franchise Tax
Board to use the formula supplied sy Mr. Higby tc calculate,
rand to collect, the true unreported, unpaid taxes due from the
four U.S. Ararco partners’ purchases of Saudi oil. By doing
so, 1 believe we can save our coasts ard, at the same time, force
‘infrastructural changes on the oil firms that might enable them
- to learn how to survive a future they did not correctly see --
© and also permit them the timeframe required to pay the REAL taxes

due. |

= . In an election year filled with rhetoric about "deficits,” i:he
;1. potential billions to be gained cannot be ignored. Hopefuily,

"3> . any public official who does could find himself replaced by the

‘voters with one who will seek to recover these unpaid taxes.

3%, Once this is done, the U.S. might actually have an oil industry

teris e
cecutive Director

o apable of adeguately protecting the California cocastline. And
\: yconomic benefits so devoutly souvght by government - i,
cials might even come to pass. S e ~ LT




THE WHITE HOLSE
WASHINGTON -

- geptember 29, 1982

sear MX. Bigby: . P
reciate your jetter and ’

ptember 20 relacing to - N
1ikely oncomning OPEC political and pro-

duccion nroblems. we are, Of culrseé,

followin; clovely tae drumatsS crunges in

OPEC prices an wshipe Of

d incerrelationshit §
member nazions. Your pcrccptivc analyses i
have beén givan serious staff stucy and : o

are very m<ci appreciared.

We very much app
enclosures of Se

i

; Sincgteiya

Mr. Norman P. Higby,‘JrQ '
¢ive Officer

chairman and Chief Execu

somocgenized Fuels Corporation , o

845 Oak Grove Avenue, suite 220 = ‘
Menlo park, Califormia 94925 =

'(ctfc}* O-tn—to-ge.ss A}b \O{‘ﬂ‘gg‘
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Kingdom to Pay$1.2 Billion,

Becomiea g&@—.:x -

By Thosus Prrzivem Jo.

Gasoline Pact™

S1aff Reporter of Tur WaLe STREET JOURNAL

Saudi Arabia agreed 0 pay about $1.2
bithion to Texaco Ine. 1 4 transaction that

would make that aation une of the. lurgest .

gasoline retailers in the Fastern U8,

n a Tong-exwectnd announcement, the
White Plamns, N.Y.-bassd ofl concern and
Suuch Arabin siad the Kingdoin witl acquire

" 50% ownership of tiree YVexaco refinenes—

XK

\V,

©. . said the ttming of the unnouncement was

Including one of the targest such facilities
n the world—ns well as marketing accéss
to 11,450 gasolre stations.
The Saudi-Texaco aliiance, if  com:
pléted, would represent by far the blggist
1 moye yet by a faember of the Qrganization
of Petroleum Exporting Countries W the
{ yasoline pump.
“The size of this deal is staggering,”
N said Antonlo Szabv of Bonner & Moore,
s . Houston, an industry conswting concern.
— “Both in the'magnitude and complexity of
! the assets,” it
{ dented.”
!

. rich Saudis 2 secure muarks and: crude-

*

perhaps, 4 few more voles In & proxy fight
/ noird meeting in Tw'sa, (., today.
i “Pd-call it an electiun-eve event,” said
| an adviser to Cur! lcahn, Texaco's laryest
b holder, who is feading a fight to obyin Thes
| hoard seats at the nesung. -
In White Plains, a Tey:uco spokesman
pointed out that negot'ations with the
Saudis had been under y/ay for months and

D

-

coincideniat, -

It couidn't be 1earned whether Texaco's
jetter of intent gives the Saudis & way out
if Texaco's management loses control of
the company to Mr. lcahn, P

Mr. leahn said he was delighted that
the proposed asset sale might facuitatehis |
$60-a-share takeover offer for the com: !
pany. “I'm in favor of anythin;-good for
the company,” Mr, lcahn said. *If they do
2 good Saud: desl, it makes my faancing
easier.” .

And outwardly, at least, the proposed |

accord seems 10 be a good one for Tex:co. .

ecified Texaco assets in 23 stat
of the Mississippr River pi

kingdom will pay $400 million and sl
« . tribute about 22.5 million barvels.

i
” _ that i5 due t0 reach a climax al Texaco's -
{
i
|

1s absolutely unprece- '
The transaction would give the crude |

short Texaun a secure supply—as well as,

|

, Shultz, presid
: %%.,u intended
~gaid

. and would adiust the pnce L pays
- price of that “marker" crude.

rec refineness—from SaudiAra-
ies catled “prevalling .

the venture g
“marker” crude o, such a8
Siope, North Sea pent of Dubad

Aradia in line with the fuctuations

This means that neasiy 15% of |
Arabia’

the basis

prices ﬂ%m_. Sp._.:r
OPEC pricing syste

The proposcc ‘arrangement could Srw_u
beneit consuimers, many industry auﬁ...,
ists said, Texaco contruis about §% of he
gasoline market in most of the 23 states in-

Cluded 1n the arrangeinent, and the Saudis |

can be expected o take whatever steps are
necessary to defend thal share.

“The consumer will see lower prices.”
sald Norman Higby, a Menlo Park, Callf.,
energy furecaster who Wis been predicting
such a Saudr-Texaco accord {or nearly two
yoars.

1n tact, other major oi! companies and
oll-exporting ratons may have no m.mmm
but to fo'.uw suit, "Chevron is next,

v @ e

Mr. Highy, who iden*.fed Venezuela and

. ‘Mexico as passible joint-venture parthers

An, presi-
for that o1l concern. Danlel Yergin, p
%«2 of Cambridge Energy xaﬁwa_. Asso
ciates, said, “This will shuke e %a.naa
the boots of other exporiers—-and 8 lot of
compantes.” )
But Texaco and the Saudis are uniikely
to touch off major gasoline price wars

this transact,on will be very sensi-
nﬂﬁ the lega! and comumercial pitfalis,

-
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Offshore oil: For whose
WE SPENT THE WEEK of Feb. 1 haaring from NORMAN HIGBY JR:j

tiie US. Department of Inteclor way we should
Jease il Zights oif the California coast. Those of us -

Te Internal Révenue Service recently scught perent drop already hes resaited. Currest Saedi oll
from Texzaco Inc. $6.5 biltion in unpaid taxes for m&mmm-ﬂ.g?mu
uareporied prefits. Using far mere sophisticated  roughly $17 bifties annually. The most receat Souci

z
!
3
il
:
:

. ) could sell it
ONE OF THE PRIRARY arguments of tae Inte- Comprebead), we in California case>t affor
rior Department and the oll industry is that we -all meanings of the word) 0 evea consider discus-.
need the offshore ol &s supply to reduce the nced mmmwmwu«m_
for OPEC 1mports. “We're telling OPEC we're not #%ﬂxmﬂm-‘r‘“ e
defeading ourseives,” as Interior Secretary Donald ether: e Capuble of doing what the prasent |
Hodel put it. Of those who Eold Alaska’s Nozth  oil industry cannot. i 4
Slope leases, the Iargest are California’s Chevron  Let’s also get thie $20 billica first. Otherwise, the. [
US.A. and ARCO — ané Ohio’s Standard Oil. This consequences wifl make the Joss of 8 mere $225_1
hdho‘:g;um ”WMT& an!d 19 glhm: r(he CORSOQUONCEs for :uugn— B
xdon-buedm investment office of the OPEC natioo of 900 .

2 dusiry competent fo protect

That'a.vight, roughiy 6 perceat of the North Slope

s now owned by Kuwait. Kawait, for all intentsatid o ooy o Vi ihe:
-~ purposes, is just as much & US. oll company as -

‘,l

| caismow an Americen auto mesatacturer.

analyst based In ienio
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- Africaa oil producers might cosstitete & thipd : -
H 'up,Sw!hWMWlm I
" the United States, the Falkland Islands, asd North Sea —_

- By 1983, the Mexicans will produce usd export a8

.
e S e Mot W e St - OF \-.’

A
L% “TYTSREN 4

i
much oll as Saudi Arabla itself, pumping 5 to ¢ miltion !
_ barrels a day, and exporting 4 miilioa. The Mexicaas . *
‘will likely be the No. 1 oll suppiier to the United °
States, st least forawhile. - ; = .~ el "
‘oll producer. nm.yhal‘;.mm NCh of its &l will |
L d n -
(3P e arrive ia US, ports, ) -Ching, he 30id, 500~ .3
T — ; four times the oil seserves of Saudi Arabla. [}
insula portfolio : The shift to 80a-OPEC oil producers will directly
Mz T T BN m'ae' United States will face a transition pesiod, ;
t§~§,,§-Tom | ‘away from dependence on the Mideast to imports :-
g5 'R.o"g‘eﬁ.st. -bl: ] . mQ u&;‘: %"Cu?’.&“% )
Fow o PR At 'e 'lu ‘than we now dis; or the Chinese, by buying less thea --
: M S mmummummw !
g — S e = ' 3 ‘MMMU&&%?&MM :
RN s, ey East, forcing Arso pations urope as a roar-
How the collapse of OPEC - _ Net. This could diminih Europe’s decsand for searal |
«» Will directly affect California | forcechengesinSoviet foreigapotiey. = - - -
! & y = §° whom be- : a
G_f,mmunwkoe.fodqy:mm i-':'_' S whm'.’ﬂigm e -
JF NORM EIGBYS prove correct.Caii- .| . © CURRENTLY OIL producers must negotiate wide _ |
‘stale's énviroament wilf Improve, taxes increase, | mm» for mam“ﬁm”“mm;mu"
® }?‘?’ﬁkvﬂﬁmua&d%&m' : mn«uﬁmmmmmwn J
ted ol - %° T T finiag the oil themseives asd then exportingi.
* JHigby is the co-author of & that coacludes tie - « Highy at least is coavicced this shift is lacviable.
Orgnlu‘tion of Petroleum Exporting Couniries - China aiready is moving In that direction, be said.
((a_gcolmmme.mBMn N A shift 1o producing s finished product would affect
e PEC PetroleumAge. . .- : .. - °° - 0o part of the US. econom;’ more thaa Callforais,
@ Arsbia, OPEC’s dominsat member, caused thé col- poried oil.
_ lapee by trying to develop its deserts into an industria} + Refineries in California graduslly will ciose. By the
astion too quickly, and by overestimating how much . ebd of e century, the reflning industry ia the state
moaey & would make in the 1980s from oll exports. . will have shrunk to sn almost
,kmmmmnmwmm.'ﬁ . : Tbe change will meaa the loss of miltions la reve-
 5ea fried 1o recoup by grabbiag market share from ;- ‘nues {0 the state now coming-from tazes om refie- ‘ <
other OPEC members. The Scudt jolicy spiit OPEC, ,1 eries and crude oit. To make up the lomes, the stois L - |
A pr declives ia Wester~ demand for ., ‘could jevy more taxes on retail peiroleum goods. . r |
OPEC ol speeded the be fieee . i * If the stale wanted, Higby said, it couid replace is ! 1
oln&hqmommbenmmbm } Jost refining industry by becoming the center for dis- |
Sff.rd to act as a group bacause they must tributing this refined oll. The state is & natural port for | |
~_ among thomselves for a dwindling share sithe world ! masy of the new oil producess, including Chins. 1 |
sellmarkel . oo . . L B . Amoog Highy's other predictioos: -~ . |
- Inasisicivicwat his Menio Park apartmeol, Higby -~ | @ Retail gas prices will rise because of sew taxes. {
° discwsed the p~—ible impiications of OPEC's -8 ‘ o Ol petterns wiil hoid. Most of the 3 .
moahemiiwmt&ammm : such as fuel-efficient cars, sre permanent. : i
Hfornlaecmomy. © T - ¢ - | .. . eaviroameat will improve as refizeries dis- ¢ ‘
The first and most certaia conclzsion, Higby said. is - ¢ .,:g; v - f
that OPEC wili divide into & series of smaller, less- - - . @ California’s agricultural industry will bave fewes
lafluential oligopolies. One grouyp wit iikely consist of _ -4 woTlesabout 2nergy. . - ‘
the central Arab oll producers: Saudi Arubia, thz Arsb ¢ © The development of allerpative energy sources
_Emirates, Sabrain, Qetar and Kewe_1, -k will be Gelnyed
@ 7=, S<ev an crart Thie Hee 0o e - T T ' avallabilityofoll.  °
By 7. S0 > 51O M5 " Higby ssid mas
"n;," - - 0 mmmm
that is left Is figuring
L4 ‘ w' Radd 2 L

. A .a Y Es R . i
. Bant SR e T L SR O 2R



Mg, Claire Bedrick

California State Lands Cormission
1807 13th Street

Saoramento, Ci. 9581h
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? - Big Harbor, WA 98335-7033 p ;,, -
: Oct. 27, 1988 : . R
4 The Caiifornia State Lands Commiscion - - -
E Sanctuary Meeting : ) _

1807 Thirteenth Street

® /‘Sacamento. CA 95814

" Re: Ocean Sancturay within Humboldt and Mendocino Loastlines
Dear 8Sir o Mam,

I meant to write to you ébnner, but job and family activities leave little
time. A5 a former California resident (and & native Californian) I an
: concerned about the satety of oil extraction along the California Coast.:

I have enc1u=ed an agtlcle regarding fishing in seas cccupied by the aL@A
extractian activities, which raises many questions about the sa$ety and the

intelligence of allowing the Dll companies to drill alnng the - Cal;?mrnxaa
¥ - Coast. . o e :

! Some of the points not covered in the article are: : ) E>

1. The ©il companies claim we have to let them immediately start geirg !4
H' after the oil because there 1s a national energy crisis. I+ this is_ the ]

case, then why has congress and Regan lowe d (or deferred) -the MG -
minimum on new cars produced by U.S5. Automakers? I+ there is  a national
crigis, the MFG on new cars should be dramatically increas=ad. - ‘

B
SR

Z, If there is an enerqy crisis, why has the Fedgral Income s Sredit for ﬁt

e solar energy devices on homes and the credit for cr«naervat1nn measur'ea o
g old homes been eliminated or allowsd to =lapse? . - v OF
- oy [
| : . .. ‘ L. e . ' R
| 3. If there iz an energy crisis, why has the tay credit™~fesr wind pawefl.;ﬁ

been eliminated or allowsd to elapse?

® 4, If there is an energy crisis, then why has tha proposed standard +er
’ higher energy efficient appliances besen eliminatad? . '
//

S, U.S. has a plan 6 buy cil from foreign countries and to‘pump the oil

into the ground in the U.8., so that we have national o5il enérgeacy

reserve. Why not just leave the oil in the ground along the Calif. coamx
® and other ecological sensitive areas until the Arabs cut us cvf-f ar l&i&:m&
e they raise the price of oil out of sight?

&. Per ‘Washington Senator Dan Evans inguiry, the oil companies want the

, right to ship oil out of the Alaska Artic Retuge to Japan or aother Foru&gn

3 countries, because there iz an 0il glut on the West Coast of the U.8. - I¥

- there is an energy crisis, why shoald the oil companies be ajlowed o lhﬁp
-Faur axl (U S. peoples’ oil) to foreian cauntranT : L , )

P 5 S o

7,' ewﬁwtually, oil prlceg_wxll ao un to $10G per barrel (in pﬁefvimﬁiiﬁﬁ%n =

1973 ‘'dollars). Wall Streat financial advisors aslways say it is




q‘.

&
intelligent to  sell your assets when they are at a high prics. So wﬁy*“';
should the U.S.'/people be stupid and sell their rights to their oil, when -

‘'eil is at a relative low price? Wilil the energy crisis be any less of a
problem when the World Markat price for 0il hits a %100 par barrel? I the
State and Federal governmért sell at the higher market price, then maybe

they wilil have excess money to pay off our national debt or not  incroase
income taxes. Alsa, when we start paying foreign countries %100 a ‘&grrga, ;
when oil becomes extremely scarce, our trade imbalance will be.even worse. -

S5 why take the il out of the ground when the World Market price is liow
and there seems to be an 0il glut? : /

g g SRt Al L

Thus the 0il should be left in the ground in ecological sensitive areas (ar -
where the oil industry will interfere with other indw. tries such as fishing

and ‘tourism) for a period of 30-85 years. Why threaten established and
growing industries until we abzolutely have to? '

a. \Aﬁs the years go by, the technology improvements in ecolﬁéical control
and o0il removal will continue to advance; thus, there will be a”'highér“
- marqgin of. satety in future YEars. 50 common sense dictates that a marine

sanctuary be creatsd along the Northern California Coast for & period of
many years. , \ ’

Furtharmore, ‘the 6il companies Say that it would cost them $30 a barrel teo .
remove the oil if all the ecological safety measure were implemented. as
proposed by variocus conservation groups. Thus, the oil should "ot~
removed until the price goss way up, 5o that the oil compsnies w%&@f

have an excuse for:not using ecological sound practices in the extyra
of the oil. ' ’ o ;

L

Please forgive my writting errors ;Dr 1 am not =a prbfe}sional aﬁiﬁg-

=

~  Sincerely,

Vi




Tragic scenes like this one from the
wreckage of a tanker near San
Francisco are only some of the
problems faced by fishermen in 2
sea of oil rigs.

FISHING OILY WATERS:
An Interview with Santa Barbara Fisherman Mike McCorkle
Wish she prospect shat one day, maybe 300n.0if may be pumped from the ocean bottom off the Ridges,

Ridge Review spemc a balmy Aligust evening in Santa Barbara harbor. talking with longtime fisherman
Mike McCorkle about how it is 1o deal with an ccean of oil rigs. This is what he said.

I've been fishing out of Sants Barbara for 22
years and out of San Pedro (Los Angeles) for cight
yews before thae. Fishing is all right around here:
youknow, if a fellow keeps moving, changing
Mﬁsﬁmnm}cmm’aadecemﬁvi\ng.
There are probably 2douz the same rumber of -
&MMMMMMNW:)':M&

Theoil industry has been no friend 10 the

s fisherman around here though. The problem is
th we are both licensed w0 use the same area.

Anywhere there are fish, there’s oil. The best
*hpndmmmhenusedmbcup
sonth off Gaviots. But did you see that rig and
tanker sitting up there wher you came by? They
Wwﬁghmwﬂmeismwaym :
BuYs can get at those shrimp anymose, not with
that tanker and rig there, You know these oil guys
paid millions of dollars for these leases; they have
10 go afier thae oil when they find i

“They set up a lisison office 10 work berween
the oil and fishing peopie. They Sigure there was a
one-and-a-half miltion doliar oss % the fishing
iadustry due 30 oil in the Sama Barbara Channel
e still problems. They've got pipes that run over

Yo onshoee: facilities and guys ame slways getting
their men; ripped and som by swuff the oil people
have down there ar the bomom. [ knot they were ,.

Supoesed 10 have cleaned that all up, but it doesn

seeni 10 have happened,

The oil peaple are supposed to reimburse you -
for gear that gets damaged and for any time you've
lost, but it doesnt afways werk out tha: way. 1t
takes 90 days 1o get the money and what we vou
£oing 10 do in the meantime? What you have 10 do
is have two nets. I€you rip one., then vou can use
the other while you're waiting 1o be reimbursed.
But then if you snag your second net the next day,
you're screwed. §'m not sure it makes much
difference though -- both the oif companies and
Benkmejian are rying 10 scrap the reimburscments
anyway.

Hey: Thad a friend who 5ot so mad when his
net pot stuck in 20 feet of waizr that he dove down
%0 see what it was snagsed on. It had gotten
wrapped around 2 pipeline buoy they had never
taken off. So be had ¢ cut his net off the buoy

with his knife. But when he went w the oil peopie -

they said, "0k 1o, we don't have any of those

~ buays over these

So my buddy says, “Oh yes there is. and F've
£t winesses . ¢

“Witnesses?", they said, "Oh well § guess we
beneshave alook™ And the next day they were
off. But, you know, there’s still lots of smif
down there. Dyaggers have lost 40% of their
Tishing ares to the rigs and all the supply boats and

" aconstine frocess of charting the boom ia fifty

pipelines and such.

* The worst though is these seismic.bosts. They
are the ones thi really do the damage. Oince:these
is oil development the oil companies will have
seismic baats out there all the time, sounding the
bottom, trying o figure out where the oil is.
These guys are pulling a two-snd-a-half-mile cable
along behind them. They are continuously pound-
ing out sound waves that complesely disburse ihe
fish and cause shem not 10 bite, These boats are i

foot grids. The oil companies wont shate that
information, either. They're paying lots of money
for thess leases, and if they get a lizle move infor-
mation here or there than the other guy, then they
want it. So there are at leasi two of these bouts 0wt
there all the ime making theirownmaps.

.You know I was up in Eureks last year for some
hearings, and they had us on onéof the TV wlk
shows,” All of these prople called in. talking about
the jobs and the boost that oil would be g0 the

economy.
That's a bunch of daloney. Nobody around

here gets jobs ont on these rigs. They tly crews in

from Spain, Denmark, alf over the place, but they

don't hire anybody from around here. And wich
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8. scotwwp the ecomomy. Theirpeople are all

;Q_ugap'd:hofmy. They jack up the

" gces, take the hesto? everything aad then leave.
‘Then of course there i= always the pollution,

300. You know they had the blowout in 1969 and

its still leaking. To get rid of the spilled oil they

sunk it to the bottom, and it's still Gown there.

“Here's a great siory for you: I'caugix some cabs

out there once thai I brought back and threw into

cleen waser, and for Christ’s sake those things

% were pumping out black oil from inside them-

é T

gelves, They vere down there with all of the oil
+ . "iatowras sumk; and the crabs may be able to live
“awithiit, bue pot much else can. In fact with oil
ik; . devslopay:at it's the bowom lifie that suffers all the
FESE=tiag the line.
E “The oil industry is slways saying what great
- gibitass their rigs ave for marine life; but you go
: @g:m&bmaofﬂwﬁpndﬂm’s

3 it death. Even though thicy say the

IF swre kill evecything down there. They even

i smoierthose crabs that lived through the heavy
|

oil. B, you know, there's mere poliuiion out in
‘s channe) than jusr oil. At least five towns
damp their sewage into this water. It's the oddest
thing, but ever since they staned doing that, there
{ . aeeat any white sea bass around. 1don’t know
F‘ ‘what happened, they're just gone. Of course,
down in Santa Monica Bay, people won't even et
- tigfishufeom there-because there's so much pol-
: Jtiois. (O place that sells fish down there has big
L= dagusiut say “We don't sell local fish.”
- . Butihe 0l companies, they don't do much for
ilic fishertaan. EXXON is the worst. They've

SUOYS ON CRAS OR LOBSTER 25T

k]

got shis auitude of, "We're going 10 do it, 50 piss
_onyou.” Somewhere they figure they'll pet
something out of it. Other guys, like people from
ARCO, ate okay. They come around and they
wank to do something out there and they say,
“Okay, we need to do this out here, and we'll do
this when you're over there, and then you can do
that”, and it all works out. ’

Actually, in all ¢his oil swff the Coastal Com-
mission is the only one that has been any help 10
we fisherman. The Department of Interior or
Commerce haven't done us any good at all. The
Coastal Commission, though, has mandated that
development not impinge on the fisheries and they
also insure that the oil companies adhere to the
coastal zone regulations. EXXON ook them 1o
ceun ciaiming that the Coastal Commission didn't
have any junsdiction in the ocean. EXXON won
that on appeal, but I think that it has been appealed
again and | don't know what is going on now.

But, you know, the oil companies have done
something for fisheries. Those rigs are good lund
murks. No, really, you can be wiiy out there and
see those things and know nght where you are.
‘Thén, of course gxeir crew beats and supply boats
that are going back and forth alt the ume will kelp
out if you're in trouble out there. No. really,
that's impornant, you never know when you'll
break down, you know.

But if oil ever gets 10 the North Coast, every-
body has 10 get together o fight them or they'll just
roll over the topof you. They've got so much
money they'll just take over. But | know those
guys up there, they'll do a good job.

—Jim Tatbell

Mike McCorklie points out that ships dragging a two-and-2-half mile sonar cable
sending shock waves of sound through the sea‘disburse fish and discourage Uieir
biting. Thise ships.are.cominuously present where there is oil development and
have azight of way over fihing vessels.

...your get-away
destination on the
North Sonoma Coast

THE SEA RANCH LODGE—simple,
7uShic uxury with SPeCctacuiar ocesn
wiews. No iniephone o= TV 10.intrude. Just
a comicetabie bage for norh COaN adven-
1UNNg. O 3 TEUTEAL 1Or EXECUINVG BETINECS.
TﬁSEAMGOAL:dL:“—m
tough, rugged holes. 'S UNdes-
Mmhamdm.mw
surl. The cussing is Amenican, with fresh,
local hieh, meat and produce. fresh-baked
treads and slegant home-made desssrts.

* Open AN Yoar Wiite or cal:

The Sea Ranch  P.0. Bex &4, The Sea Ranch, CA,




