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CHAIRMAN MC CARTHY: Open Session. We'll begia
with the «pen session.

The minutes of the last Commission meeting
are approved without cbjection.

Executive Officer.

ZXECUTIVE OFFICER WARREN: Mr. Chairman,
Commissioners, we have one item on the zalendar today,
which wiil be presented to you by our General Counsel,
Mr. Haight.

MR. HIGHT: Mr. Chairman. we're here today to
s2ek authorization for a settlement with four of the
remaining oil companies ~- Texaxo, Exxon -- Texaco,
Mobil, Shell, and Standard 0il for $180 million. This
would settie the State's and the City of Long B.ach’s
claims against the companies for Long Beach 1 and Long
Beach 2, the two lawsuits which have been brought acainst
the companies for alleged price fixing.

In additieon, the companies will mke all n»f
zhei1r nonheated Jipelines common carrier. Three companies
have heated pipelines. They will be adjudicated in an
arbitration proceeding. And one company, Shell, has
requested, at the State'’'s oprion, that we coasider up to

$10 million worth of property exclusively at the State's
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option.
It's the staff's recommendation that you approve

this item that has previocusly been approved by the Long

Beach City Councii, and the Attorney General has indicated :

approval and will sign today.

CHAIRMAN MC CARTHY: Anyv gquestions?

COMMISSIONER BURTON: I have a gquestion about
timing.

COMMISSIONER TUCKER: We can't get it this
afterncon. ‘

COMMISSIONER BURTON: Whica fiscal year --

MR. HIGHT: This fiscal vear.

COMMISSIONER BURTON: -~ will this be settled
in terms of the cash?

MR. HI(GHT: This fiscal year.

CCMMISSIONER BURTON: Kay.

EXECUTIVE OFFICER WARREN: Within 45 days or
so, 99 dayvs?

COMMISSIONER BURTON: 60 days from the last
signing?

MR. HIGHT: VYes.

COMMISSIONER BURTON: I see. Thanks.

EXECUTIVE OFFICER WARREN: That concludas the
presentation.

CHAIRMAN MC CARTHY: Jim, nave you had a chance
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tc look at this whole thing?

{Laughter.)

COMMISSIONER TUCKER: I'1l got to it sooner or
later.

CHAIRMAN MC CARTHY: Do vou have any further
impressions?

It's a good settlement, and for chose, including
Jim. The Long Eeach City Attornev, it's a good
settiement. We could always hope for $200 million more,
but I think that we got a good dazi. All things
considered, i1t's a good result.

And we all heve our ideas on how the cash
should be spent. But I think a contingency of one-third
to the State Lands Commission budget 1s very reasonable.
Don't vou agree?

ZXECUTIVE OFFICER WARREN: It wouli be much
appreciatead.

COMMISSIONER BURTON: It would be if it weren't
spent already.

I had one more guestion. My understanding is
that thas also requires approval 5y the Governor.

MR, HIGHT: Yes.

COMMISSIONER 3URTON: And I want to make sure
that he has available to him a copy c¢f the settlement

documents as soon as Jossible.
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MR. HIGHT: I sent to Janice Brown one cof the
settlement documents last Tharsday, and with any kind of
luck, he should have the entire package on his desk this
afternoon.

COMMISSIONER BURTON: When are you expected to
close all of the ~-- complete the process?

MR. HIGHT: Well, we expect to have everybody's,
except for the Governor's, signature this afternocn.

So, the Governor should have it ‘his afterr »sn
Oor in the morning at the very latest.

COMMISSIUNER BURTON: And this will be the first
time that Janice has seen the package?

MR. HIGHT: No. Janice has seen -- they're
all identical. And this is the Mobile package, which I
gave Janice Thursday.

COMMISSIONER BURTON: Okay. Thank you.

CHAIRMAN MC CARTHY: Any other thoughts on this?
Are we prepared to approve?

COMMISSIONER TUCKER: Yes.

CHAIRMAN MC CARTRY: all this with the < veat
it needs the Governor's signature. All right. Ccmmission
approvecd.

EXECUTiIvVE OFFICER WARREWX: That conclides the
agenda.

CHAIRMAN MC CARTHY: Thank you veriv much.
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EXECUTIVE OFFICER WARREN: Thank you.
MR. HIGHT: Thank you.

{Thereupcn, the meeting was adjourned
at 9:47 a.m.)
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1 CERTIFICATE OF SHORTHAND REPORTER |
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3 I, Nadine J. Parks, a shorthand reporter of the ;
a State of California, do hereby certify that I ama ;
i
5 disinterested person herein; that the foregoing meeting 1
6 of the State Lands Commission was reported in shorthand ?
7 i writirg by me, and thereafter transcribed into typewriting.]
8 I further certify that I am not of counsel or
9 | attorney for any of the parties tc said meeting, nor am
10 I interested in the ocutcome.
, I
11 IN WITNESS WHERECF, I have hereuntd& set my hand !
12 this 27th day of Augqust, 1991. i
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